P. R REDDY & CO.

Chartered Accountants D‘ {
ate :

IN DEiPﬁNDENTAUDHQR‘f S REFORT

TO THE MEMBERS OF

M/S. GENOME AGRITECH PRIVATE LIMITED.

Report on the tandalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of M/S.GENOME
AGRITECH PRIVATE LIMITED (“the Company” ), which comprise the Balance Sheet as at éist
March, 2017, the Statement of P’r ofit and Loss (Including the other comprehensive income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounﬁ.ng policies and other explanatory information. [herein after

referred to as “Standalone Ind AS financial statements”]

Management s Responabﬂﬁy for the Standdlone Ind AS Financial Statements

The- Company s Board of Directors is respons1b1e for the matters stated in Section 134(5)
of : the Companies Act, 2013 (“the Act”) - with respect to. the preparatlon of these:
standalone Ind AS financial statements that give a frue and fan' v1ew of ‘the financial positior,

;_fmanual performance, cash flows and changes in eqmty of the. Company in accordance with

. the accountmg prmcxples generally accep’ced in Indla, mcludmg the Accounbng Standards
.spec1f1ed under Section 133 of the Act, read with Rule 7 of the. Compames (Accounts):
Rules, 2014, This responsibility also 1nc1udes maintenance of adequate accournting zecords in-
o a;cordance with the provisions of the Act for safeguardmg the assets of the Corpany and for-
-prev'entmg and detecting the frauds and other irregularities; selection and application: of:
appropnate accountmg policies; makmg judgments and estimates that are reasonable and’
~ prudent; and design, implementation and maintenance of adequate internal financial
a_-_controls, that ‘were, operatmg effectively for ensuring the -acc'ﬁ:r:’é.:cy and c0mp1etenéss. of the
accountmg records, relevant to the preparation and. presént‘atidﬁ of the Standalone Ind AS
financial statements that give a true and fajr view and are. f1ee from material zmsstatement
ﬁhefher dueto fraud or error.

;-Aﬁditor 3 Resﬁoﬁéibﬂi’ty

Our. responsﬂa]llty is to express an opmmn on these standalone Ind AS financial statements
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We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the

Act and the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards

- on Auditing specified under Section 143(10) of the Act. Those Standards require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable

. assurance about whether the Standalone Ind AS financial statements are free from material

misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts

and the disclosures in the Standalone Ind AS financial statements. The procedures selected

depend on the auditor’s judgment, including the assessment of the risks of material

misstatement of the Staridalone Ind AS financial statements, whether due to fraud or error. In

- making those risk assessments, the auditor considers internal financial control relevant o the

" Company's preparation of the Standalone Ind AS financial statements that give a true and fair

view in order to design audit procedures that are appropriate in the circumstances. An audit

also includes evaluating the 'appropﬁa_teness of the accounting policies used and the

 reasonableness of the accounting’ esﬁm’ates made by the Company’s Directors, as well as

evaluating the overall:presentation of the Standalone Ind AS financial sfatements;

~ basis for our audit opinion on the.s_tandalone Ind AS financial statements.

- Opinion

In our opinion and to the best of our information and according to the explanafﬁ_ons given to us,

~the aforesaid standalone Ind AS financial statements give the information required by the Act

in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India mcludmg the Ind AS, in the case of the Balance Sheet, of
the state of affairs of the Company as at 31+ March 2017, in the case of the Statement ‘of Profit

-of the cash flows for the-year ended onthat date, and in the case of-Sta_tement of Changes_-m |

Equity, of the changes in equity of the year ended on that date.




Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the “ Armexure - A” a statement on the matters specified in paragraphs 3 and

4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our Knowledge and belief were necessary for the purposes of our audit,

(b) In our opinion, proper hooks of account as required hy law have been kept by the Company
so far as it appears from our examination of those books.

(¢) The Balance Sheet, the Slatement of Profit and Loss, the Cash Flow Statement and the
Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account.

{(d}In our opinien, the aforesaid standalone Ind AS financial statements comply with the Indian
Accounting Standards specifiéd. under section 133 of the Companies Act, 2013, read with
Rule 7 of the Companies (Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on. 31st March,
2017, and taken on record by the Board of Direcloss, nome of the dircctors is
disqualified as on 31st March, 207, from being appomted as a director in terms of Section
164 (2) of the Companies Act, 2013.

(f) With respect to the adequacy of the inlernal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure -B”. .

(g) With respect to the other matters to be included in the Auditor's Report in
accordance  with Rule 11 of .the. Companies (Audit and Auditors) Rules, 2014, in our
opixion and to the biest of our knowledge and belief and according to the informationand

explanations given to us:

i The Company does not have any pending htlgatlons whlch Would nnpact its
financial position.. o
i The Company did not have any long-term contracts mcludmg derlvatlve._

contracts for which theve were any material foreseeable losses.




i, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. The company has provided requisite disclosures in the Standalone Ind AS
financial statements as to holdings as well as dealings in Specified Bank Notes
during the period from 8 November 2016 to 30 December 2016. Based on audit

* .procedures and relying on the management representation, we report that the
-disclosures are in accordance with books of account maintained by the company

and as produced to us by the Management.

For PR REDDY & CO
Firm Regn Np.003268S
CHARTERED # 'cc: NTANTS

Place: Hyd_erabad,
Date: 231 May, 2017.



Annexure - A referred to in the Auditors’ Report to the Members of M/5, GENOME
AGRITECH PRIVATE LIMITED for the year ended 31° March, 2017. We report that:

The company has maintained proper records, showing full particulars, including

®

quantitative details and situation of fixed assets.

b. The fixed assets were physically verified during the year by the management in
accordance with regular programme of verification which, in our opinion, provides
for physical verification of the fixed assets at reasonable intervals. According to the
information and explanations given to us, no material discrepancies were notced on
such verification. ‘

c.  According to the information and explanations given to us, and on the basis of our

examination of records of the company, the title deeds of immovable properties

shown in the fixed asset schedule are held in the name of company.

.~ #i.  The inventory has been physmally verified dunng the year by the management. In our

opinion, the frequency of ver1f1cahon is reasonable The d1screpanmes noticed on physical
;'_verlf1cat1011 between the physn:al_ stocks- a_nd the book 1_e_c01 ds are not material and they

- have been properly dealt with'in.ﬂie‘books of accounts. _

il. The Company has not granted any loans, secured or unsecured to companies, firms,

~limited liability partnerships or other parties covered in the register maintained under
.sect10n 189 of the Companies Act, 2013, durmg the year. Accordmgly paragraph 3(iid) of
the Order is not applicable to the Company

iv. According to the information an_d;expl_anaﬁons given to us, The Company'has- not given
any loans, made any investments, given any guarantees and securities to any person to

'Wﬁich-provi_sions of the section 185 and 186 of the companies Act 2013 are applicable.

v,  According to the information and explanations given to us, the Company has not accepted -
any deposit from the public. Therefore, the provisions _o_f_Clause (v} of parag1aph 3 of the
CARO2016. are not applicable to the Company. :

vi  According to the mformation and explanahons gzven to us, the mamtenance of cost

B records under sub—secnon (1) of SECthIl 148 of the Compames Act, 2013 has not been ';3: ':'_:: ;

o j‘prescnbed by the: Central Government for the Company




V.

viii.

ix.

X

a. The Company is regular in depositing with appropriate authorities’ undisputed
statutory dues, including provident fund, Employees’ state insurance, income-tax,
sales-tax, service tax, customs duty, duty of excise, Value added tax, cess and other

' material statutory dues as applicable to it. According to the information and
explanations given to us, there are no undisputed amounts payable in respect
aforesaid dues, as at 31st March, 2017 for a period of more than six months from the
date they became payable,

b. According to the information and explanations given to us, there are no dues of
income-tax, service tax and customs duty, which have not been deposited on account

of any dispute.

Based on our audit procedures and according to the information and explanations given

* to.us, we are of the opn‘uon that the Company has not defaulted in repayment of dues to.

pubhc offer (Includmg debt mstruments) during the year. Accordmgly, the prov151ons of
Clause 3(1x) of the Order are not applicable to the Company

: In our'o'pinion and aCCOrdiﬁg t0 the information and'explanaﬁdns -"giv'en to s, o 3fraud’ by

notlce_d. or 1_epo_rte_d_ -dur.lng the year.

In our opin'i()n'and acéOr'&iri’g fo the information and explanations '-give.n to us, Manageﬁal

section 197 1ead thh schedule_ Vio the -_C_omparues Act 2013.

In our 6pinidn, the company is.'not a mdhl, ﬂlere'fbre proviéibhs' of eIause 'S(Xii)"-df-




Companies Act, 2013 where applicable and the details have been disclosed in the

Standalone Ind AS financial Statements as required by applicable accounting standards.

xiv. According to the information and explanations given to us, the company has not made
any preferential allotment of shares or private placement of shares or fully or partly
convertible debentures during the year under the review. Therefore, the provisions of

clause 3(xiv) of the Order are not applicable to the Company.

xv. According to the information and explanations given to us, during the year the company
Has not entered in to any non-cash transactions with directors or persons connected with

him. Accordingly, paragraph - 3(xv) of the order is not applicable.

xvi. In our opinton and according to the information and explanations given fo us, the
company is not: requn'ed to be registered under section 45-IA of the Reserve Bank of India

' Act 1934 Accordmgly, the provmzons of Clause’ 3(xv1) of the Order are not apphcable to

For P R REDDY & CO _

Place: Hyderabad,
“Date: 23« May, 2017, -
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Annexure-B referred to Independent Auditor's Report to the Members of M/S.
GENOME AGRITECH PRIVATE LIMITED for the year ended 31¢t March, 2017,

Referred to in the Independent Auditor’s Report of even date to the members of Genome
Agritech Private Limited on the standalone Ind AS financial statements for the year ended
March 31, 2017,

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of
the Act

1. We have audited the infernal financial controls over financial reporting of Genome

Agritech Private Limited (“the company”) as of March 31, 2017 in conjunction with our

audit of the standalone Ind AS financial statements of the company for the year ended

on that date.

Management’s Responsibility for Internal Financial Controls
- 2. The Company’s management is responsible for establishing and maintaining internal

financial controls based on the internal t:o'ntrol' over financial reporting criteria

-established by the Company considering the essenhal components of internal control. o

stated in the Guidance Note on Aud1t of In’cernal Financial Controls over Fmanaal_
Reporting [the “Guidance Note”] 1ssued by the Inshtute of Chartered Accounts of Indla.
[“ICAI"]. These resp_onsxb;hﬁes -;nclude the design, implementation and mamtena_ncc of
adequate internal finaricial controls that were operating effectively for ensuring- the
orderly and efficient conduct of its business, including adherence to Company’s policies,
the safeguarding of ils -a'sset_s_; the preventing and detection of frauds and errors, the
accuracy and completeness of the accountinig records, and the timely preparation of

reliable financial information, as required under -&e-Companies Act, 2013.

Audztor s Responsibility _ _
3. Our responsibility is to express an-opinion on the Company s internal financial ¢ontrols
over financial reportmg based on our audit. We conducted our audit in accordance with
"Gmdance Note”) and the standards on Audltmg, -1ssued- by ICAT and deemed to be
prescnbed under section 1&5(10) of the Compames Act, 2013, to the extent appllcable to

ar aucht of internal fmancm! mntrnlc;, both apphcable o an aud1t of mternal fmancml'

COIIf.‘lOIS and both 1ss ed by the ICAI Those standards and the Gu1dance Note reqmre o B




e

reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material resects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveniess of internal control based on the assessed risk. The
procedures selected depending on the auditor's judgment, including the assessment of .

~ the risks of the material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error. | _

5. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls

system over financial reporting.

- ‘Meaning of Internal Financial Controls over - Financial Reporting

+6..-A Compary's internal fmancxal conh ol over financial reporting is a process des1gned to
T provide reasonable assur_ance. -r_egar_d_mg. the. reliability of financial reporting and the
preparation of financial statements for external purpbse in accordance with Gér[eral_ly _
Accepted Accountihg']?ﬁricij;ﬂes “A Company's internal financial control over 'finaricial
reporting includes those pohcxes and. procedures that (1) pertain to the mamtenance of'

- records that, in reasonable detail, accurately and fairly reflect the transactions: and:
dispositions of the assets of the company; (2) provide reasonable assurance that
transaction are recorded as necessary to permit preparaﬁoh of financial statements in
accordance with Generally “Accepted *Accounting Principles, and that receipts and

_ expendlture of the company are bemg made only in accordance with authorizations of
the management and’ dlrectors of the company; and (3) provide reasonable assurance
regardmg prevention or tzmely detection of unauthorized acqmsm‘on, use, or d1spos1t.ron

of the Company’s assets.that could havea materlal-effect on the financial statements.

Inherent Limitations of Internal I‘mancml Coni‘rols over Fmanc1al Reporting

7. Because of the mherent hrmtahons of mternal fmanc1a1 contt:ols over fmancml reportmg,.




. projection of any evaluation of the internal financial controls over financial reporting to
- future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree

of compliance with the policies or procedures may deteriorate.

Opinion
- 8. In our opinion, the company has, in all material respects, an adequate internal financial
- controls systems over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2017, based on the internal
" control over financial reporting criteria established by the company considering the
essential components of internal controls stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accounts of India.

For P R REDDY &CO

Place Hyderabad _
’"Date ?_3rd May, 2017
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GENOME AGRITECH PRIVATE LIMITED

No.302, 3rd Floor, Minerva Compiex, $.D,Road, Secunderabad - 500003.
CIN U74999TG2004PTC044959

Balance Sheet Rs in Lakhs
N Note
Particulars No. As at March 31, 2017 | As at March 31, 2016 | As at April 01, 2015
ASSETS
{1) Non-current assets
{a) Property, Piant and Equigment 5 8.24 1255 4.94
{b) Other Intangible assets - - -
{c) Financial Assets
{i} Investments ] 0.06 0.06 | 0.06
{d) Deferred tax assets (net} 7 15.09 0.23 | {0.03)
(e} Other non-current assets 3 0.04 0.04 | 0.04 §
Total Non-current assets 23.43 .. 12.87 5.01
(2) Current assets
{a) Inventories S 82,51 86.01 37.01
(b} Financial Assets :
{1} Trade receivables 10 213.00° 13561 106.23 1.
(i} Cash and cash equivalents 11 55.19 B.73 52.98 |
(c) Other current assets 12 3.50 145 | .03
-Total Current assets 364.20. 2317971 196.25 |
Total Assets 387.63 244,67 20125 |
) EQUITY AND LIABILITIES T
Equity. _ B
{a) Equity Share capital 13 18.00 18.00 | 18:00:
{b) Other Equity ' 14 (353,16} (20653} (105:85)|
Total Equity T(dssae)] " (188.53)) {87.85})-
LIABILITIES ' i s i
(1) Non-cuerent liahilitles ‘
{a} Provisions: 15 032 .
(b} Other non-current liabilities - 16 36.40 2830 16.00
: Total Non-current labilities 36.72 28,30 16:00)
{2) Currentligbilities e o
{a)-Financial Liabifities . 1 :
(i) Trade payables 17 373.44 § - 5124 | 11245 |
{it). Other financial liabifities 18 0.00% 0.00 } o:04f
{B)-Other current liabilities 19 294,77 35104 | 159:33 [
{c} Provisions 20 17.86 2,62 271}
Total Current Habilities - 626.07 " 404.90 27310 [
" “Total Equity aad Uiabilities .~ . 387.63. U aaaeT 201.25: |
1-36

See accompanying notes to the financial statements

As per our repott-of even date attached

for PRREDDY&.CO, . .

Place: Ssciinderibad”
Date: 23.05.2017

Page 1ofi2

For and 9iy behalf of the Board

s "{GV.BHASKAR RAC }

Director

U m&b&ﬁw

{C. VAMSHEEDHAR }

- Director



GENOME AGRITECH PRIVATE LIMITED

No.302, 3rd Fioor, Minerva Complex, S.D.Road, Secunderabad - 500003.
CIN U74899TG2004PTC04495%

Profit & Loss Statement Rs in Lakhs
Particul Not. Year Ended Year Ended
artietars ote March 31, 2017 March 31, 2016
1 Income
a} Revenue from Operations 21 753.42 582.72
b) Other Income X : 22 0.00 0.07
Total lncome - . 75342 . 592,79

fl Expenses

a) Cost of Material Consumed : 23 673.00 552.31
b} Changes in inventaries of Firished Goods and Work in Progress 24 {6.50) {49.00)
c} Employee Benefit Expenses : 25 76.02 68.36
d) Finance Costs : . 26 0.03 0.03
e) Depreciation & Amortisation Expenses . : 27 4.30 432
f} Other Expenses ) . 28 168.05 117.71
Total Expenses : o 914.91 693.74
Hl Profit before Exceptional ltems and Tax (1) C {161.49) (100.95)
IV Exceptional ltem C T : 0.00 0.00
Profit before Tax (IIH+V) S _:: {161.49} {100.95)
vi Less : Tax expense :
Current Tax
Earlier Period Tax .
Deffered Tax 1 : {14.86) i
: {14.86} {027
VH -Profit for the Year (V-VI) : ’ ’ f - {146.63) _ (100:68)
' VIl Other Comprehensive Income : B ' t ®

A {i] Items that will not be reclassfied to Profit ot loss
{ii} Income tax relating to items that will.not be reclassfied to profit or foss
B {i} ftems that will be reclassfied to Profitorioss )
{ii} Income tax relating to items that will be reclassfied to prof‘ it-or Ioss =l

X Total Comprehensive Income for the period (VIHVIN} Comprising Profit./ ? . i . {146.63) . {100.68)
{ioss} and Other Comprehensive Income for the Period A 1 :

X . Earnings Per Equity Share {for continuing operations})

{1) Baslc {equity shares, par value Rs:10 each) . B : (81.48) {55.93)
{2) Diluted {equity shares, par value Rs.10 each) I (81.46)| - ; {55.93)
XI Earnings Per Equity Share-{for discontinued operations) _ N -
{1} Basic (equity shares, par vafue Rs. 10 each) ’ 1 _ 0.00 : 0.00
{2) Diluted {equity shares, par value Rs.10'each) =l : 0.00 S 4
XIi  Earnings Per Equity Share {for discontinued & Continuing operations) _ :
(1) Basic (equity shares, par value Rs.10 each) _ - h (81.46)] - (5533_)
{2) Diluted {equity shares, par value Rs.10 each) {81.46) . {55.93)
See accompanylng notes to the financial statements ' : 5_. "1:36
- As per ourreport-of even date attached _ . - ‘Forand on behalf of the Board

for P.R.REDDY & €O,y L
Flrm Reglstratwn No DGSZGSS g

{ P.RAGHUN
PARTNER AP AP
Minibersh {C. VAMSHEEDHAR }

-, Diréctor |

-Place: Secin Page 2 of 32

'-Date. 23 05 2017
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GENOME AGRITECH PRIVATE LIMITED

N0.302, 3rd Floor, Minerva Complex, 5.D.Road, Secunderabad - 500003.
CIN U74999TG2004PTC044959

Statement of Changes in Equity
Rs in Lakhs

A. Equity Share Capital Amount
jssued and paid up equity share capltal

Balance as at 01 April 2015 18.00
Changes In equity share capital during the year -

Balance as at 31 March 2016 ' 18.00
Changes in equity share capital during the year -

Bajance as at 31 March 2017 _ o 18.00

B. Other Equity

Retalned.

Particulars: T
Earnings.

Balance as at 31-03-2015 . ' ' T {205.35)

India AS adjustments for

Intangible Assets. o509}

Balance as at 01-04-2015 T ‘ {1.05.85)|

..... : R * " Retained
Particuiars L
e _ Earnings

|Balance as at 03042015 T {105:85)

Add: Profit / Loss for the year . . o {w00.68)}

[gaiance as at 31-03-2016 - . . —'{235‘-'533 :

“Retalned

Particulars I
Earnings

-[Balance as at 01-04-2016 L ' T T106:53))

Add: Profit / Loss for theyear e _ ,{145;'63)_;1'

PARTNER J/ -

fBalance as at 31-03-2017 . o ... T Bs3ae)

As per our report of even date attached ~ For and on behalf of the Board

for P.R.REDDY & CO.,
Firm Registration No.0032685
CHARTERED ALCOU 1-ANT-S_ Ay

/BHASKAR RAO )
Director

{C. VAMSHEEDHAR )
_Director

( P.RAGHURADHAHE

Memh_ersﬁip N .
Place: Secunderabad
Date: 23.05.2017

Page 2 of 22



GENOME AGRITECH PRIVATE LIMITED
No.302, 3rd Floor, Minerva Complex, $.D.Road, Secunderabad - 500003.
CIN U74999T7G2004PTC044959
Rs in Lakhs
Statement of Cash Flow
' ' Asat As at
Particulars 31-Mar-17 31-Mar-16
Rs Rs
" Cash flows from operating activities o
" Profit before taxation (161.49} (100.95)
Adjustments for:
Depreciation & Amortisation i : 4,30 4,32
(Profit)/Loss on sale of Fixed Assets - -
Finance charges N 0.03 | 0.03
~ Operating profit before working capital changes - "(157.16) {96.59})
{Increase} / Decrease in nventories ' (6.50) ' {45.00)
. {Increase)/Decrease in Trade Receivables and other receivables {77.39) {29.38}
e - {increase)/Decrease in Loans & Advances (Other assets ) (16.91) {1.69)
increase/{Decrease) in Trade Payables 322.21 (61.22)
\ncreasef({Decrease) in Provisions 15.56 1.35
Increisef(Decrease) in Other liabilities {48.17) 203.97
Taxes paid:during the year _ N 14.86 0.27
"Net cash provided by operating activities i ) . 46,49 . {32.30)
. Cash flows from investing activities
Payments for property, plant and equipment = (11.92)
“Proceeds from disposal of property, plant and equtpment = >
Net Cash used for investing activities , T TR ge0 T (14.92)
Cash flows from financing activities
Proceeds from borrowings : = -
Repayments of borrowings ' - -
Flnance:charges _ : ‘ e {0.03} . . {0.03)
“"Net cash provided by financing activities Cmmm— TUTles3). {0.03)
Netincreasein cash & cash equivalents ' . 46.46 . {44.25)
_Cash & Cash eguivilents at the beginning of the period: : 8.73 5298
“Cash & Cashequivalentsattheendoftheperiod 5518 8.73
As per our report of even date attached ‘ For and on behalf of the Board
for P.R.REDDY 8 CO.,
Firm Registration No. 0032685
CHARTERED ACCOU s, N
D:rector
{ P.RAGHUI :
PARTNER |/ 7 . \WM{
Membershlp N { €. VAMSHEEDHAR )
‘ Pirector
Place: Secunderabad o '
Date:; 23.05.2017
Page 4 of 22




Notes forming part of Financial Statements for the year ended March 31, 2017

21

2.2

23

2.4

2.5

Corporate Information
Genorne Agritech Priviste Limited {"the Company") has been incorporated on 24th December, 2004 as private Timited company.

The company is into research, production, processing and marketing of various high quality hybrid seeds.
The financial statements reflact the results of its operations carried on by the company.

Summary of significant accounting peflicies

Statement of Compliance

The financial statements have been prepared in accordance with the Indian Accounting Standerds (Ind AS) specified under Section 133 of
the Companies Act, 2013, read with Rule 3 of the Companies {Indian Accounting Standards) Rules, 2015, These are the Company's first
financial statements prepared in accardanse with ind AS and Ind AS 101 Flrst time adoption of Indian Accounting Standards has been

applied.

Upte the year ended March 31, 2016, the company prepared its financial statements in accordance with the requirements of previous GAAP,
which includes Standards notified under the Companies (Accounting Standards} Rules, 2006. These are the campany's first Ind AS financial
statements. The date of transition to ind AS is April 1, 2015,

Basis for preparation of financdial statements

The financial statements have been praparad on accrugl and going concern basis, The accaunting policies are applied cansistently to all'the
periods presented in the financial statements, including the preparation of the opening Ind AS Balance Sheet as at 15t April, 2015 being the'

- -date of transition to Ind AS. All assets and liabilities have been:classified as current or non current as per the Company's normal-operating
~gycle.and other criterla as set out in the Division 1l of Schedule IIhof Companies Act 2013. Based en the nature of products and the:time:
- between acquisition of assets for processing and their realisation in cash and cash equivalents, the company has ascertaineditsoperating:

cycle as 12 months for the purpose of current or non-current classification of assets and lizbilities.

Use-of Estimates

The preparation of financial statements reguires the management of the company to make estimates and assumptions to be made-that-

" .affect the reported amounts of assets and liabilities on the date of financial statements, disclosure of contingent liabilities as at thedate of

the financial statements, and the reported amounts of income and expenses during the reported period. Changes in estimatesarereflected
in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the financial statements.

Property; Plant & Equiprrent and Other Intangible assets

Property, plant and equipment is stated at acquisition cost net of accumulated depreciation and accomulated impairment fosses, if any.

Subsegquent costs are included in the asset’s carrying amount or recognised as a separate-asset, as apprapriate, only when'itis probable that

future ecanomic benefits associated with the item will flow to the Company and the cost of the item can be measured-reliably; All'other
repairs and maintenance are charged to the Statement of Profit and Loss-during the perind' in which they are incurred. Gains or:losses arising
on retiremeat ot disposal of praperty, plant and equipment are récognised in the Stalement of Profit and Loss. Property, plant.and”
equipment which are not ready for intended use as on the date of Balance Sheet are disclosed as “Capltal work-in-progress”. Depreciation is
provided on a pro-rata basis on.the WDV method based on estimated useful-life prescribed under Schedule i to the Companies Act, 2013.

Freehold fand is not-depreciated:

amaourit-as its deemed cost en the date of transition to ind AS i.e., 1st Aprll 2015

Separately purchased intangible assets are initially measured at cost. itangible assets are carried at cost Jess-any accumulated amortisation
and accumulated impairment fosses, if any.

Btological Asset
Recognltlen and measurenient

The company recognises the biological asset (agricultural produce} when:

{p) the company.controls the asset as a result of past events;

(b) itis probable that future economic benefits associated with the asset wili flow to the company, and
(¢} the foir vafiic or cost of the asset can be measured retiably, .

The biological asset are measured on initial recognition and at the end of each reporting periad at its fair value less costs to selfl.

A gain orloss arising on initial recognition of blolegacal asset at fair value less costs to sell is mcluded in retain drnl
profit or loss-for the period-in which it-arised. i

Page 5of 22




2.6

2.7

" 2.8

29

i)

" i the recoverable amount-of an asset (or CGU} is e-;timate'd to be less thanits carrying'amount, the carrying amount-ofthe asset {or. &

Leases

‘Leases in which a substantial portion of the risks and rewards of ownership are retained by the lessor are classified as operating leases.

Payments and receipts under such leases are recognised to the Statement of Profitand Loss on a straight-line basis over the term of the
{ease unless the lease payments to the lessor are structured to Increase in line with expected general inflation to compensate for the lessor's
expected inflationary cost increases, in which case the same are recognised as an expense in line with the contractual term.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or procuction of qualifying assets, which are assets that necessarily
take a substantial period of timeto get ready for their intended use or sale, are added to the cost of those assets, until such time as the
assets are substantiafly ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from
the horrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or lass in the period in which they are incurred.

Government Grants
Government Grants are recognised in profit orloss on a systematic basis aver the periods in which the company recognises as expenses the

- related cost for which the grants are intended to compensate. Specifically, government grants whose primary condltion is that the company

purchase, construct or otherwise.acquire non-current assets are recognised as deferred revenue in the balance sheet-and transferred to
profit or foss on a systematic and rational basis over the useful fives of the related assets.

Government grants that are recelvable as compensation for expenses or losses already incurred or for the purpose of giving immediate
financial support to the company'with no future related costs are recognised in profit ar less in the perfod in which they become receivable,

Impalrment of Assets

Financial assets

Company assesses at each balance sheet date whether there is ohjective evidence that a financial asset ora company of financiaf assets is
impaired. A financial assetis considered to be impaired if objective evidence indicates that one or more events have had a negative effect on

the estimated future cash flows of that asset.

Impairment loss on financial assets carried at amortised cost is measured af the difference between the asset’s'carrying amount and the

. present value of estimated future cash flows, discounted at the financial asset’s original-effective interest rate. Ina subsequent period, if the

amount of impairment loss decreases and the decreases can be related objectively to an event, the previously recognised impairmentis
reversed through profit or foss.

Non-financial assets
Property, Plant & Equipment and Other{ntangible assets

Property, Plant and Equipment and Other intangible assets with definite life are evaluated for recoverability wheneverthere 15.any
indication that thefr carrying amounts may.not be recoverable. If any such indication exists, the recoverable amount{l.e. higher of the fair

" value less cost to self and the value-ifi-use) is determined on an individisal asset basis unless the asset does not generate cash flows that are

largely independent of those flom:ottier assets. It such cases, the recoverahle amount s determiined for the cash:generating unit {CGU} to
which the asset belongs. o

raduced to its recoverable amount. An impairment loss is reécognised in the profit or loss
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2.1

2,12

2.13

-short maturity of these instruments.

Revenue recognition

Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in the goods are transferred to the buyer as
per the terms of the contract, there is no continuing managerial invelvement with the goads and the amount of revenue can be measured
reliably. The Company retains nc effective control of the goods transferred to a degree usually associated with ownership and no significant
uncertainty exists regarding the amount of the consideration that wilf be derived from the sale of goods. Revenue is measured at fair value
of the consideration received or receivable, after deduction of any trade discounts, schemes, volume rebates and any taxes or duties
collected on behalf of the government which are levied on sales such as sales tax, value added tax, etc

Income from export Incentives such as duty drawback and premium on sale of import licenses, and lease license fee are recognised on
accrual basis.

Dividend and Interest Income

pividend income from investments is recognised when the shareholders right to receive payment has been estabiished (provided that it is
probable that the economic berefits will flow to the company and the amount of income can be measured reliably).

Interest inceme from a financial asset is recognised when it is prabable that the economic benefits will flow to the company and the amount
of income can be measured reliably, Interest income is-accrued on a time basfs, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition.

Foreign currency transactions
The functtonal currency of the Company is Indian Rupees (INR).

Foreign currency transactions are recorded at exchangerates preva:llng on the date of the transaction. Gains and losses arising on
settlement ate included in the profit or loss.

Financial tnstruments
Financial assets and liabilities are recognised when the company becomes a party to the contractual provisions of the.instrument.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisitionor
issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profitorioss) are
added to of deducted from the fair value measured on initial recognition of financiat asset or finzncial liability.

Transaction costs directly attributable to the acquisition of financiat assets or financial liabilities at fair value through profitor [oss are
recognised in profit or loss.

Non-derivative financial instruments

Cash and cash equivalents

The company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to
an insignificant risk of change in value and having originat maturities of three:months ot less from the date of purchase, to be cash
equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

Financlal assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if these flnancial assets are held within a business whose
objective is achieved by both collecting contractual cash flows on specified dates that are solely payments of prinicipal and interest.on the
prinicipal amount cutstanding and selling financial assets.

The company, has made an irrevecable election to present i ather comprebhensive income subsequent changes in fair valueof investments
wot held for trading. .
Financial assets at cost

Investment in subsidiaries are measured at eost.

Financial fiabilities
Financial liabilities at fair value through profit and loss are stated at fair value, with any gains or lcsses ansmg on remeasurement recognised

in profit and loss.

For trade and other payables maturing within one year from.the Balance Sheet date, the carrying amounts approxlmate fair value;
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aj

b}

d)

2.15

2.16

Employee Benefits

Gratuity

The company accounts for its gratuity liability, 2 defined retirement benefit plan covering eligible empioyees. The gratuity plan provides for a
lump sum payment to employees at retirement, death, incapacitation or termination of the employment based on the respective
employee’s salary and the tenure of the employment. Liabilities with regard to a Gratuity plan are determined based on the actuarial
valuation carried out by an independent actuary as at the Balance Sheet date using the Projected tnit Credit method for the Company.

Actuarial gains and iosses are recognised in full in other comprehensive income and accurulated in equity in the period ib which they occur.

Provident fund

The eligible employees of the Company are entitled to receive the benefits of Provident tund, a defined contribution plan, in which both
employees and the Company and its subsidiaries make monthly contributions'at a specified percentage of the covered employees’ salary
{currently at 12% of the basic salary} which are charged to the Statement of Profit and Loss on accrual basis. The provident fund
contributions are paid to the Regional Provident Fund Commissioner by the Company.

The Company has no further obligations far future provident fund and superannuation fund benefits other than its annual contributions.

Compensated ahsences

The company provides for the encashment of leave subject to certain company's rules. The employees are entitled to accumulate leave
subject to certain limits, for future encashment or availment, The liability is provided based on the number of days of unavailed leave at each
Balance Sheet date on the basis of an indepenidént actuarial valuation using the Projected Unit Credit mithed for the Company and its

subsidiaries.

The Hiability which Is not expected to occur within twelve months after the end of the period in which the employee renders the related
services are recognised based on actuarial valuation as at the Balance Sheet date.

Actuarial gains and losses are recognised in full in the Statement of Profit and Loss in the period in-which they occur,

The company also offers a short term benefit In the form of encashment of unavailed accumulated compensated absence above certain limit
for ali-of its employees and same Is. being provided for in the books at actual cost.

Other short term employee henefits ' _

_Other short-term employee benefits such-as performance incentives expected to be pald in exchatige for the services rendered by

employees, are recognised during the period-when the employee renders the service.

Share Based Payment Arrangements
Employees of the Company recetve remuneration in the form of sharebased payments in conslderation of the services rendered.

Under the equity settled shiare based payment, the fair value on the grant date of the awards glven fo-employees is recognised as ‘employee
benefit expenses’ with a corresponding increase in-equity over the vesting period. The fair value of the options at the grant date is caleulated
by an independant valuer basis Black Scholés model. At the end of each reporting period, apart from the non market vesting condition; the
expense is reviewed and adjusted to reflect changes to the level of options expected to vest. When the options are exercised, the Company

issues fresh equity shares.

for cash:settled share based payments, the fair value of the amount payable to employees is recognised as ‘employee benefit expenses’
with a corre_spcmding increase in Habifities, over the period of non market vesting condifions getting fulfilled. The hiability is remeasured at
gach réporting period ip to; and including the settiement'date, with changes in falr value recognised In employee benefits expenses.

inventories

Inventories comprise of Raw and Packing Materials; Work in Progress, Finished Goods{Manufactured and Traded). Inventories are valied at

the lower-of cost orthe net realisable value after providing for obsolescence and other losses, where considered necessary. Cost is

determined on FIFO basls. Cost includes all charges in bringing the goods to thelr preserit location and condition, including octroi and ather

levies, transit Insurance and receiving charges. The cost of work-in-progress and finished goods comprises of materials, ditect labour, other

ess the:

Nl

directcostsand related production overheads: Net realizable value is the estimated selling price in the ordinary:course of business |
‘estimated costs:of completion and the estimated costs necessary to make thesale. . -
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Trade Receivables
Trade receivables are stated at net of advances. Ageing of receivabie are considered as tool to determine the degree of liquidity.
Receivable due for more than two years and balance considered doubtful, referred for recovery through legal proceeding are considered

for provision.

Taxation :
Tax expanse comprises of current tax and deferred tax. Current tax is measured at the amount expected to be paid to / recovered from the

tax authorities, based on estimated tax liability computed after taking credit for allowances and exemption in accordance with the tax laws
applicable in India.

Minimum Alternative Tax {(MAT) pald in accordance with the tax laws, which gives rise to future economic benefits in the form of adjustment
of future income tax liability is considered as an asset if there is convincing evidence that the company will pay normal tax In future pertods.
Accordingly, itis recognized as an asset in the Balance Sheet when it is probable that the future economic benefit associated with it will flow

to the company and the asset can be measured reliably.

Deferred income taxes
Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets 2nd liabilities are recognised for deductibie

and taxable temporary differences arising between the tax base of assets and liabilities and thelr carrying amount.

Peferred income tax asset are recognised to the extent that it Is probable that taxahie profit will be available against which the deductible
temporary differences and the carry forward of unused tax credits and unused tax losses can be utilised.

Deferred income tax liabilities are recognised for all taxable temporary:differences except in respect of taxable temporary differences
associated with investments in subsidiaries where the timing of the reversal of the temporary difference can be controlied and it is probable:

that the temporary difference will not reverse in the foreseeable future,

- “The carrying amount of deferred-income tax assets is reviewed-at-each reporting date and reduced to the extent that it s no longer probable-

that sufficient taxabile profil will be availalite to allow all o part of the deferrad income tax esset to be utilised.

Deferred tax assets a_nd-liabilities are measured using substantively enacted tax rates expected to:apply to taxable income in the yearsin.
which the temporary differences are expected to be received or settled,

Earnings.per Share
Basic earnings/ (loss) per share are calculated by dividing the net profit / {loss) for the period attributable te equity shareholders bythe

For the purpose of calculating dituted earnings / {loss) per share, the net profit / (loss) for the period-atiributable to equity shareholders and
the welghted average number of shares cutstanding during the period are adjusted for the effects of all dilutive potential equity shares.

The ditutive potential equity shares are adjusted for the proceeds receivable, had the shares been issued at fair value. Dilutive potential

‘equity shares are deemed converted as of the beginning of the period, unless issued at a later date.

Provision, Contingent Liabilities and Coritingent Assets

A provision is recognized when the company has a present obligation as a result of past event and it Is probable that an cutflow of resources
will be required to settle the obligation, in respect of which reliable estimate can be mada. if the effect of the time value of money is
matefial, provisions are discounted using a cutrent pre-tax rate that reflects, when appropriate, the-risks specific to the liability. When
diseounting is used, the incrgase In the provision due to the passage of time is recognised-as a finance cost.

Contingent Liabilities and Contingent Assets are not recognized jn-the financial statements.

Explanation of Transition to Ind AS

“The Transition as-atApril 1, 2015 to Ind AS was carried out from Previous GAAP, The exemptions and exceptions apphed hy the companv in
-aceordance with Ind AS 101 - First-time Adoption of Indian Accounting Standards, the reconciliations of equltya' Gk 3T )

income In accordance with previcus GAAP to.Ind AS are explained below,
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The company has applied the following exemptions:
pDeemed cost for property, plant and equipment and intangible assets
The company has elected to continue with the carrying value of all its property, plant and equipment, investment property, and intangible
assets recognised as of 01 April 2015 {the transition date) measured as per the previous GAAP and use that carrying value as its deemed cost
as of the transition date.

4 Rrecohciliation between previous GAA® and Ind AS

{a}  Equity Reconciliation

Rg. In Lakhs
. particulars As af March | Asat April 1,
4312016 2015
Tatal Equity as per Previous GAAP L o {206.17) 1 {10534}
Other adjustments ( Intellectual Property ). .. g {0.36}]. {0.51)
Total Equity as per tnd As (206,53} {105.85)
(1) Total Comprehensive Income Reconcilation
s ._Rsilnbekhs.
Particulars . As at March
. e e 312018,
‘Total Equity as per Previous GAAP . ' 100.82
Other adjustments { Intellectual Property ). ' Co T D 4)

‘Total Equity as per ind As 100,68

{c) Reconciliation of Statement of Cash Flow

There are no material adjustments to the Statements-of Cash Flows as reported under previous GAAP,
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Rs in Lakhs

5 Property, Piant and Equipment

Plant & Furniture Offlce
Particulars Land Bulldings Equipment & Fixtures Vehicles Equipments Computers Totel
Gross Carrylng Amount
Balance as at 01-04-2015 - v 0.38 - 5.82 0.24 0.28 6.72
Additions - - . - 11.09 - 0.83 11.92
Deletions - ' - - - = " -
Balance as at 31-03-201 - - 0.38 ~ 16.91 0.24 1.11 18.64
Additlons : - - ~ - - - - .
Deletlors ~ - - - - - ~ -
Balance as at 31-03-2017 - - 0.38 - 16.91 0.24 111. . . 18.64
Accumulated Depreclation/amortisation . ) : ' ’ o
Balance as at 01-04-2015 - - 0.07 - 1.60 0.06 0.04 177
Additions - - 0.07 - 4.04 0.08 0323 4,32
Deletlons ) . - - - - - - . -
Balanca as at 31-03-2016 ) L . - 0.14 - 5.65 0,14 ‘017 610
“Additions ’ = W 005 - 352 0.04 .69 430
Deletions o ~ - - - B » - e
Balance as at 31-03-2017 . L - ~ 0.19 - 9.16 0:19 0.86 10.40
“Net Carrying Amount e i i
e ‘Balance as at 01-04-2015 T s S 0.31 - 4.22 018 024 4.94
sk Balance as at 31-03-2016 - ) ~ s 0.24 - 11.26 0,10 12:_55
8.24:

. Botiiie as at 31-03-2017 R S L B - 7.75 005
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As at As at As at
Particulars March 31,2017 March 31,2016 April 01,2015
Rsin Lakhs Rs in Lakhs Rs in Lakhs
6 tnvestments [ Non-Current )
Investment in Government Securities
(tnvestments Carried at Cost)
National Savings Cerlificate 0.06 0.06 0.06
: 0.06 T 006 . 0.06
7 Deferred tax assets {net} ‘
Defarred Tax 15.09 0.23 {0.03}
15.09 ° 0.23 (0.03)
8 Other non-current assets
Security Deposits 0,04 . 0.04 0.04
' T 0.04 ‘ 0.04 0.04
P L R ——— e e
9 Inventories {at lower of cost or net reafisable value}
Finished Goods 92,51 86.01 37.01
. 9251 26.01 37.01
10 Trade'receivabl'es
Unsecured, considered good 213.00 135.61 106.23
Considered Dobutful - unsecured 30.85 = -
- Less: Provision for doubtful debts {30.85) = -
21300 13561 106.23

Trade Receivables
Debts due form Subsidaries and Asseciates

Of the Trede Receivables balances, top 2 customers represent a balance of Rs. 35.23 Lakhs asat 31st March 2017 and Rs.38.91 Lakhs as
at 31st March 2016, and 2 customers represent more than 5% of the total balance of Trade Réceivables as at 31st March 2017 and 2

Customers as at 31st March 20186.

The Average Credit period-on sales of goods is 60 days.

*

The Compaiy mairtains a provision far doubtful debts based on ageing of receivable are considered as tool to determine the degree of
liquidity. Receivable.due for more than two years and balance constdered doubitfut, referred for vecovery through legal proceeding

are considered for provision.

‘Movement-inthe Provision for doubtful debts As at 31-03-2017  Asat 31-03-2016.
Bélance'at.t_ﬁe beginning of the year 0.00 0.00
Movernent in Provision for doubtful debts based-on ageing 30.85° - 0.00
Balance at the end of the year
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11 Cash and cash equivalents

1. Cash on hand 0.50 1.74 ¢.44
2. Balances with Banks - Current Accounts 54.70 6.89 52.54
55,19 8.73 52.98

Details of Specified Bank Notes {SBN) held and transacted during demonetisation period from

Other
SBNs denominati Total

Particulars on notes

" Rs Rs Rs
" Closing:cash in hand as on 08-11-2016 - 0.37 0.37

¥} Permited Receifts . - 0.75 0.75

(£} Permitted:Paymerits : . 0.18 0.18
[} Amount dapbsited in Banks ) - -
_Closing Cash in hand as on.30-12-2016 ) - 0.84 0.94

Threre are no Repatriation restricutions with regard to cash and cash equlivalents as at the end of the reparting period and prior.
o Explanation : For the:purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in the notification of
the Government of India, in the Ministry of Finance, Department of Economic Affairs number 5.0.-3407{E), dated the 8th November, 2026:

12 Other currentassets
{Unsecured and considered good)

[ncome Tax Refund . : . - -
Pr_epai'd Expenses . 0.23 0.30 0:03
Other Advanees ' . 0.40 0.40 -
Advance to Staff 2.87 0.75 -
3.50 145 0.03
- o ——ery ——— [ Aty

13 Equity Share Capital

Authotised .

1,80,000 {1,80,000) Equtity shares of Rs.10/- {(Rs.10/- each 18.00 ' 18.00 18.00
1ssued,Subscribed 8 Paid up . .
1,80,600 {1,80,000} Equtity shares of Rs.10/-{Rs.10/-) each -fully paid up . - = 18400 18.00 18.00

18.00 18,00 18.00

a)Reconcilation of number of Share

Equity Shares.
| AsatMarch 31,2016 1  Asat April 01,2015
Particulars’ " Noof | | Noof

_ _ Mo-of shares.}. . Rsinlakhs [ . shares | Rsinlakhs] shares 1 Rsinlakhs
At th withiz of the:year:.. 1 186000 018,00 1. 180000]. 12.00] 180000]  18.00}

- Add:lssued duringtheyear =\ .. e e I =
Legsi Shiares Cancelled durlngthé ysar s - - .
" At the etid of the year . 180000 18,00} - 180000) - 18.004 180000 18.00
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b) Details of Shareholders holding more thar 5% shares in the company

As at iarch 31,2017 As at March 31,2016 As at April 01,2015
Particulars No of Mo of
Mo of shares Rs in Lakhs shares Rsin Lakhs| shares Rs in Lakhs
Narasingu Venkateswara Rao 36600 3.66 26600 3.66 36600 3.66
Narasingu Papa Rao 36600 3.66 36600 3.66 36600 3.66
Kaveri Seed Company Limited 91,800 9.18 91800 9.18 91800} 9.18.
Total 165000( 16.50 165000 16.50 165000 16.50
14 Other Equity
Retained Earnings
Qpening Balance {206.53} {105.83) (105.35)
India As Adjustments 0.00 0.00 {0.50)
Add: Profit / Loss for the year {146.63) {100.68} . 0.00
Closing Balance ., (383.16) (206.53) (105.85)
Retained Earnings: Retained eamings are the profits that the Company has earned till date, less any transfers to general reserve,
dividends or other distributions paid to sharehglders.
15 Provisions {Non-Current)
Provision for Employee Benefits - -
Non-Current nature of employee benefits like Gratuity and Ledve encashment is shown above.
16 Other non-current liabilities
Security deposits from dealers 36.40. 28.30 16.00
""" 36.40 28.30 1600,
‘Security Deposit :
On appoeintment of distributor initally an amount is collected as deposit and accounted as security deposit, withoul bearing any
interest , refundable and adjustable against the receivable at settlement.shown in separately as liability.
_ 17 Trade payables
Creditors for Expenses 792 - 5.04 1.77
Sundiry Creditors 365,52 46,20 11069
373.44. - 51.24 . 112,45
18 Other financial liabilities
Secured
From Financial Institutions
‘Magma Fin Corp N = ' R . 0:04
. ' . ooa

t{%
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12 Other current liabilities

Advance from customers against Sales 282.56 337.49 148.57
Payable to Staff 12,11 13.49 9.72
TDS Payable 0.09 0.06 .05

284.77 351,04 _ 159.33

20 Provistons

Provision for employee henefits 7.38 2.62 1.27
Sales Tax Payable - . -
Provision for Schemes 10.48 - -
17.86 2.62 1.27
Year ended - Year ended
Particulars

As at 31st March 2017 As at 31st March 2016

e

21 Revenue from Operations

Sales of Seeds o ' - 75342 592.72
753,42 59277

22 Qtherincome

Others . = 0.07

23 Cost of Material Consumed

Opening Stock
Raw Material = £
Add : Purchasses/Production Expenses ' ' . - “
; Purchase of Seeds and Packing Materials : : 643,56 528.14
: o . ) ~ 643.56 ‘52814
Add : Processing expenses ** o ' 28.44 o ma7
' 673.00 ’ 552.31
Less : Closing Stock :
Raw Material
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*#*  Processing Charges
R&D Farm Expenses

Travelling Expenses
Conveyance
Printing & Stationary
Vehicle Maintenance
Farm Maintenance
Electrical Repairs & Maintenance
land 1ease
Fertilizers & Pesticides
Research Expenses
Telephone Charges
Cultivation Expenses
Labour Charges

24 Changes In Inventeries of Finished Goods And Work In Progress

Increase/Decrease in Finished goods
Opening Stock-of Finished Goods
Closing Stock of Finlshed Goods

25 Employee Benefit Expenses
Salaries to Staff
Staff Welfare Expenses

26 Financial Costs
Bank Charges

27 Depreciation and Amortisation Expense

Depreciation of property, plant and equipmént

28 OtheérExpenses

Establishment Expenses
Travelling Expenses
Pastage & Telephone
Audit Fee{ Refer No.29)
Vehicle Maintenances:
Printing.& Stationery
insurance '
Rates & Taxes
Office Maintenance

- General Expenses
Professional Charges
Profeeslonal Tax
{a)Total
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86.01
92.5%

{6.50)

76.02

T

AR

0.03

T 0.03

33.56
173
058
3.95
0.80
1.90
030

0.04
0.19
0.08

37.01
86.01

1.01
0.03
0.66
170
0.66
0.03
3.43
2.96
0.50
0.09
1.66
11.45

24.17

{49.00)

68.34
0.02

68.36

0.03

0.03

432

4.32




Selling & Distribution Exp

Sales promoticn expenses 65.88 51.97
Advertisement - 0.30
Freight & Forwarding 11.86 5.49
Farmers Meeting £xpenses 14.61 18.57
Staff & Dealers Meeting Expenses 1.73 0.61
Pravision for Doubtful Debts 30.85 -
(b} Total 124.94 77.94
Total of {a&b) 168.05 11771
29 Audit Fees
a} For statutory audit 0.43 0.30
b} For taxation matters 0.15 0.10
0.58 040
30 Income Taxes
s . As at As:at
income tax recognised in profit or loss B 1
gnised in profit ar los 31-03-2017] 31-03:2016 |
Statutory Income tax rate 34.61% . 34:6196 ‘ﬁ
- {pifferences due to; _
7|income Exempt from Tax - 3.00% 0:00%-
: Effect of expenses that are not deductibie in determining taxable proft (permanent disallowances}. 0.00% 0.00%{
‘{Fax Income at Different Rates 0.00%] - 0.00%]
[others (34.61%) {34.61%)]
|Effective tax rate 0.00% 0.00%:
Movement in Defered Tax.Assets f{Liabiiities)
Movement duirfnig the Year ended April 1st, 2015
Asat3ist jCredit/{charg| Diretely As at1st
g)inth [ ; 1
Deferced Tax Asset/Uabilities March, | - ? " f ‘ recognised § April, 2015
: 2015 (SREMENLON 4y Eauity
' Profitand
A . . : . Loss .
:[Provisicn for employee benefits - - -
| Provision for bad:and doubtfuf trade receivables - - - = |
‘{Depreclation 40.03)] - - £0.03)§:
: ) {0.63) - - {0.03})
Movement during the Year ended March 31st, 2016
{Creditf{charg Dirét ol :
H ! X fely
) Lo O . Asatlst &) In'the L As at 31st
Deferred Ta Li : =
2k Asset/Liabilities April, 2015 | statement of; rfacc;gm.sted March, 2016 §{.
. : 1 Profitang | 'MEGULY
Loss_
Provision for employee benefits - - - B
HProvision for bad and doubtful trade receivables £ = - L
. {Peprediation 40.03}, .2 :
' _{o.03) 0.2
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Movement during the Year ended March 31st, 2017

. Credit/{charg Diretd]
: Y
Asatlst | e)inthe .| Asat3lst
Deferred Tax Asset/Llabilities April, 2016 | statement of nlect:‘:gm'sed March, 2017
Profit and in Equity
Lass .
Provision for employee benefits - 2.38 " 238
Provision for bad and doubtful trade receivables - 10.49 - 10.49
Depreciation .23 2.45 - 2,22
023] 148f - | 1509
31 Earning Per Equity Share:
Farnings per Share has been compajéa as under ) .
: T S : As at 31.03-2017 As at 31-03-2016.
erofit for the Year {146.63}] {100.58)
No.of Equity Shares outstanding 180,000 180,000
- Earnings Per Share {Face Value of R$.10/- each) {81.46) (55.93)
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32 Related Party Transactions

) Rsin Lakhs
321 Foilowing is the list of related parties and their relationships
A, Key managerial persons and their relatives
1 Mr. G.V. Bhaskar Rao
2 Mr. C. Vamsheedhar
3 Mr. N. Pape Rao
q Mr. N. Venkateswara Rao

Holding Companies
1 M/s, Kaveri Seed Company Limited

w

32.2 Related party transactions for the year ended 31 March 2017 are as follows:

31032017 _ 31-03-2016

Remuneration paid

Mr. N. Papz Rao 12.00 12.00
Mr. N.-Venkateswara Rao : L1200 12,00
24.00 24,00
Purchase made during the year
- M/fs. Kaveri Seed Company Limited . .598.35 503.79 .

598.35 .....503.79

Sales made during the year
M/s. Kaveri Seed Company Limited
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Rsin Lakhs

33 Disclosures as required by the Micro, Small and Medium Enterprises Development Act, 2006 are as under:

As at March 31, As at March 31,
) 2017 20186
_Principle amount due to suppliers registered under the MSMED Act and Remaining 6.08
unpaid as at year end

. tinterest due to supplies registered under the MSMED Act and remaining unpaid as at
year end

Particulars As at Aprit 01,2015

0.01 - -

Principal amount paid to suppliers registered under the MSMED Act, beyond the
appointed day during the year

1.51 - -

Interest paid, other than under section 16 of MSMED Act, to suppliers registered
under the MSMED Act, beyond the appointed day during the year.

:; Interest paid, under section 16 of MSMED Act, to suppliers registered under the 001
JMSMED Act, beyond the appointed day during the year. )

Tinterest due and payable towards suppliers registered under MSMED Act, for
‘Ipayments already made

‘IFurther Interest remalning due and payable for earlier years ] -

The above Informiation regarding Micro, Smail and Medium Enterprises has been determined to the extent such parties have been Identified on the basis of
information available with the Company.
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MNotes forming part of Financial Statements for the year ended March 31, 2017
34 Employee benefit plans Rs in Lakhs
The gratuity scheme is a final safary Defined Senefit Plan that provides for a lump sum payment made on exit either by way of retirement, death,
disability or vokmtary withdrawal. The benfits are defined on the basis of final salary and the period of service and paid as Jump sum at exit. The plan
deslgn meand the risks commonly affecting the liabilities and the financial results are expected to:
a} Interest rate risk : the defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fali, the
defined benefit obligation will tend to Increase,
b} Satary inflation risk : Higher than expected increases In salary will increase the defined benefit cbligation
: c} Demographic risk : For example, as plan is open to new entrants, an increase in membership will Increase the defined benefit obligation.
Alse, the plan only provides benefits upon completion of a vesting criteria, Fherefore, if turnover rates Increase, then the Fability will tend
to fall as fewer employaes reach vesting period.
The Principai Assumptions used for the purposes of the acturial valuation as faltows
1} Recanciliation of Benefit Obligation: i . .
) Particulars : i 31.03.2017
Liabiltly at the beginning of the period / year - -
Acquisition adjustment ’ -
interest Cost 0.19
Past Service Cost -
Current Services Cost 431}
: ‘Renefits paid
- {Actuarial (zain)/ loss -
Liability at the end of the period / year 4.40 |
11} Reconcliiation fo fair value of plgiasets: v e e e e . .
i Paticulars 31,03.2017
“{Fair value of plan assets at the beginning of the pennd/vear o ! ) -
Acquisition adiustment -
Expected return on plan assets -
Controbitopms
Benafits paid
APremium Expenses -
Actuarial {gain)/ loss on obligation -
Fair value of plan assets at the beginning of the periodfyear
Total actruarial gain / {ioss) te be recognized -
111} Amount to be recognised in the Balance Sheet )
. Particurars N o 31.03.2017
{Liability et the.end of the period / year - B 4.4D
:{Fair value of plan assets at the end of the period /year -
“|Amount to be recognised in Batance Sheet ' 449 |
1v) Exmms#.s teeopitised in the Statement of Profit and Loss under the head employae: beneﬁts&kpens&
. Partlculars e 31.03.2017
. Cureent servics cost S I 421
‘[Past service cost L o -
Interest cost I )
Aegiilsitionadjusterient ) -
Premium Expenses ] -
Expbtted return on plan assets -
Net actuarial (gain}/loss recognized e i -
Expenises recognizéid in Statement of Profit and Loss 4.40
Vi Remeasurement for the peﬂn_‘d L L B ) . » )
E Particutars S T R R
{Experience {gain)/Loss an plan liabilities T e S [ -
Demographic {pain}/loss on-plan liabilities <i
Financial {gala)/loss on plan assets -
Exparience {gain)floss on plan assets -
Finhncial (ga’ln)floss onplanasseis . . .
Vi) Amount: remxmsed In statement of other. mmpmhemlve income. t@{;l) _ . .
: ' Particulars : " 31.03.2017
Qpenmg amuurnt-reécognlsed in 0CI. e i I
{Remeasurement for thé period = Obligation: (gain}/loss :
" IRemeasuremient for the period-- pian assets.(gain)/loss .. .
Total Remedsurement cost / Icredlt-)-for-thgggﬁé-recomed in OC!
Closing amount recognised IN0Cl 7% .t 5 [




Notes forming part of Financial Statements for the year ended March 31, 2017

35

36

Rs. In Lakhs

As at As at
31-03-2017 31-03-2016

Commitments
Estimated amount of contracts (net of advances) remaining to be executed on capital account and not NIL NIL
pravided for:
Contingent Liabilities
As at As at

Claims agzinst the Company not acknowledéed as-debts.

As per our report of even date attached

Place: Secunderatiad’
Date; 23.05.2017
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_31-03-2017 31-03-2016

NIL Ni

Forand on behalf of the Board

JEHASKAR RAD )
Director

(:C. VAMSHEEDHAR }
Director



