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INDEPENDENTAUDITOR’S REPORT

TO THE MEMBERS OF

M/S. KAVERI MICROTECK PRIVATE LIMITED,

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of M/S. KAVERI
MICROTECK PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at
31st March, 2017, the Statement of Profit and Loss (Including the other comprehensive income),
the Cash Flow Statement and the Staternent of Changes in Equity for the year then ended, and
a sumunary of the significant accounting policies and other expianatory information. [herein

after referred to as “Standalone Ind AS financial statements”]

Management’s Responsibility for the Standalone Ind AS Financial Statements
The Company’s Board of Directors is responsible for the mafters s'tated in Section 134(5)

~of the Compames Act, 2013 (“the Act”) with respect - ‘co t-he prepmaton of these

standalone Ind AS ﬁnanc1a1 statements that give a true and Ia:r v1ew of the fmanmal posmon,

spec1f1ed under Secﬁon 133 of ihe Act, read with Rule 7 of the Compames (Accounts)

Rules; 2014. This respons1b111ty also includes maintenance of adequate accountmg records in

-accordance wﬂh the. provxsxons of the Act for safeguardmg the assets of the. Company and for

pleventmg and detectmg the frauds and other 1r1egu1ar1nes selection and application of

appropriate accoun’a.ng polxmes, ‘making ;udgments and es‘umates that are reasonable and

"prudent and. des1gn, implementation and maintenance of adequate internal financial

controls, that were operatmg effecuvely for ensurmg the accuracy and completeness of the

fmancxal statemenis that give a true and fa1r view and are free from materml mlsstatement

Whethe1 due to f1aud or e1'1 of.
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We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the

Act and the Rules made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards

on Auditing specified under Section 143(10) of the Act. Those Standards require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable

'a_ssurance about whetlher the Stand_alone Ind_ AS financial statements are free from material

- misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Standalone Ind AS financial statements. The procedures selected

depend on the auditor’s judgment, including the assessment of the risks of material

" misstatement of the Standal_one Ind AS financial statements, whether due to fraud or error. In

making those risk assessments, the auditor considers internal financial control relevant to the

) Company’s preparation of the Standalone Ind AS financial statements that give a true and fair

view in order to design audit procedures that are appropriate in the circumstances. An:audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as

evaluating the overall presentation of the Standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the standalone Ind A_S'fmgncia} statements.

Opinion

“In our opinion and to the best of our informationand 'according to the explanations given to us,

the aforesaid standalone Ind AS financial statements give the information required by the Act
in the manner so required and give a frue and fair view in conformity with the accounting
principles generally accepted in India iiicluding the Ind AS, in the case of the Balarce Sheet, of
the state of affairs of the Company as at 313 Match, 9017, in the case of the -Stafemeht of Profit

‘and Loss, of the Profit for the Yyear ended on that date, in the case of the Cash Flow-Statement,.

. of the cash flows for:the. year ended on that date, and in the case of Statement of-Cha_;gggs An

Equity, of the changes in eqity of the year ended on that date.




Report on Other Legal and Regulatory Requirements:

As required by the Companies (Auditor’s Report) Order, 2016 (“the Ordex”), issued by the
Central Goverrunent of India in terms of sub-section (11} of section 143 of the Companies Act,
2013, we give in the “Annexure - A” a statement on the matters specified in paragr.aphs 3 and

4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best
of our Knowledge and belief were necessary for the purposes of our audit.

- (b) In our opinion, proper books of account as required by law have been kept by the Company
s0 far as it appears from our exémh‘lation of those books. _ _

{c) The Balance Sheet, the Statement.of Profit and Loss, the-Cash Flow Statement and the
Statement of Changes in Equj_t_y dealt with by this Report are-in agreement with the books
of account, | ' _ _

(d) In our opinion, the aforesaid standalone ind AS financial'statements comﬁiy with the Indian
Accounting Standards specified under section 133 of the Companies Act, 2{)13 read with
Rule 7 of the Companies (Accounts) Rules, 2014, o

| {e) On the basis of the written representahons received from the duectors as:on 31st March
2017, and taken on record by the Board of Directors, nome of the directors is
disqualified as on 31st March, 207, from being appointed as a director in terms of Section
164 (2) of the Cornpanies Act, 2013, .

(f) With respect to the adequacy of thé internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“ Arnmexure ~B”, ' _

“(g) With respect to the other matters to be included in the Auditor's Report in

accordance with Rule 1T of the Companics (Audit and Auditors) Rules, 2014, in our

opinion and to the best of our knowledge and behef and according to the mformatxon and
explanations ngen tous: _ _
i The Company does not have _a_ny pendmg hhgahons whmh would mlpact 1ts;
financial posmon _ - ' o
i, The- Company did- not have any long—term contracts: mciudmg denvahvef

' confracts for which there were.any ma’cenal foreseeable- losses '




i, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company,

iv. " The company has provided requisite disclosures in the Standalone Ind AS

- financial statements as to holdings as well as dealings in Specified Bank Notes

during the period from 8 November 2016 to 30 December 2016. Based on audit

procedures and relying on the management represéntation, we report that the

disclosures are in accordance with books of account maintained by the company

and as produced to us by the Management,

For. P R REDDY & CO

- Place: Hyderabad
" Date; 231 May, 2017,




Annexure - A referred to in the Auditors’ Report to the Members of M/S., KAVERI
MlCI-’t()ll:(:K PRIVATE LIMITED for the vear ended 315t March, 2017. We report that:

i,

a. The company has maintained proper records, showing full particulars, including
quantitative details and situation of fixed assets,

b.  The fixed assets were physically verified during the year b.y the management in
accordance with regular programme of verification which, in our opinion, provides
for physical verification of the fixed assels at reasonable intervals. According to the
Information and explanations given to us, no material discrepancies were noticed-on
such verification.

¢ According to the information and explanations given to us, and on the basis. of our
‘examination of records of the company, the title deeds of immovable propevt:EESf-

shown in the fixed asset schedule are held in the name of company.

i The mventory has been physu:ally verified durmg the year by the management. In:ous:
opuuon, the fr. equency of verification is. reasonable The d1screpanc1es noticed on pliysical
. verlﬁcatlon between the physical stocks and the book records are not material and they

§ have been pr0per1y dealt with in the books of accounts

-hnul.ed Ilahlhty partnerships or other partles covered in: the reg1ster maintained under
SECthII 189 of the Companies Act, 2013, durmg the year. Accordmgly paragraph- 3(iii) of
the Order is not applicable to the Company.

ivi Accordin'g to the information and explanations given to us, The Company has not given
any loans made any investments, given any guarantees and secunﬁes to any person to

which provisions of the section 185 and 186.of the companies Act 2013 are applicable.

) V " Accor dmg to the information and explanahons g;.ven to-us, ’che Company has not aceepted

CARO 2016 are not apphcable to the Company

Vi Accmdmg to the mformauon and explanatlons gwen to us, the mamtenance of cost_




Fricner

Vil.

a. The Company is regular in depositing with appropriate authorities’ undisputed
statutory dues, incuding provident fund, Employees’ state insurance, income-tax,
sales-tax, service tax, customs duty, duty of excise, Value added tax, cess and other
material statutory dues as applicable to it. According to the information and
explanations given to us, there are no undisputed amounts payable in respect
aforesaid dues, as at 31st March, 2017 for a period of more than six months from the
date they became payable.

b, According to the information and explanations given to us, there are no dues of
income-tax, service tax and customs duty, which have not been deposited on account
of any dispute. However, according to information and explanations given to us, the.
following dues of Sales tax -and .Daty of Excise have not been deposited by the

company an account of dmputes

Name of - Nature b oas o~ | Period to Which the - I‘orumWhereD1spute

the Staf:ure : of Du(_s e Amount Rs. amount Relates : is pendmg
8337502 Jone,2014to _-V'.-Ofﬁce o -ofﬁj_:-- the
Contral Bxcics SR i May, 2015 { Con dssioner T of
Aelt il x_uae Dxctlse : 43, 54 368 - June, 2014 to Customs, .Cenf:ral Excise |
C : :‘: u Y. = _ : S May,2015 | & SEI‘VICE Tax, HYd-
. A . V . Ram_kotl HYD ......
K j;L;_f_z'6;,;91,38_7{): -

** The Company has. flled an appeal before Commissioner of Customs & Central EXCISE
Hyderabad v, Commssmnerate, Hyderabad :

to us, weare of the oplmon that the Company has not defaulted in repayment of dues to

financial mstituhons, banks, Government or dues io debenture hoiders

ix, In-our 0p1mon and accordmg to the information and expianat:ons gwen to us, the

Company has utﬂzzed the money ra;sed by way of the term- loans for the purposes for




X1,

Xii,

xiii.

In our opinion and according to the information and explanations given to us, nio fraud by
the Company o1 no material fraud on the Company by its officers or employees has been

noticed or reported during the year.

In our opinion and according to the information and explanations given to us, Managerial
remuneration paid or provided with requisite approvals mandated in the provision of

section 197 read with schedule V to the Companies Act 2013,

In our opinion, the company is not a nidhi, therefore provisions of clause 3(xii) of

companies (Auditers Report) Order, 2016 as amended are not applicable to the company.

In our opinion and according to the information and explanations given to us, all

. transactions entered by related: parties are in compliance with section 177 and 188 of

. Companies Act, 2013 where applicable and the details have been disclosed in the .

. . Standalone Ind AS financial Statements as required by applicable accounting standards.

Xiv.

XV,

Xvi.

Place; Hyderabad
Date 23rd May,. 201 7

According to the information and explanations given to-us, the company has not made

any plefezentlal allotment of shares or private placement of shares or fully or partly

.converﬂble—debentures—durmg the year under the review. Therefore, the provisions of

.clause 3(x1v) of the Order are. not apphcable to the Company.

According tO"the-ian'l_'mation- and explanations given to us, during the year the company

“has not eritereéd in to any non-cash transactions with directors or persons connected with

him. Accordingly, paragraph ~-3(_xv)-0f the order is not applicable.

In our opinion- and according to the information and explanations gwen to us, the
company is not 1equ1red to be registered under section 45:1A of the Reserve Bank of India
Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not apphcable to

the Company :

For P R REDDY & CO
~ Firm RegnN '




Annexure-B referred to Independent Auditor’s Report to the Members of M/S.
KAVER.I_ MICROTECK PRIVATE LIMITED for the vear ended 31! Mazxch, 2017,

Referred to in the Independent Auditor's Report of even date to the members of Kaveri
Microteck Private Limited on the standalone Ind AS financial statements for the year ended

March 31, 2017.

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143 of
the Act (
1. We have audited the internal financial controls over financial reporting of Kaveri
. ' Microteck Private Limited (“the company”) as of March 31, 2017 in conjunction with our
audit of the standalone Ind AS financial statements of the company for the year ended

on that date,

Management’s Responsibility for Internal Financial Conttols

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Repor!:mg [the “Guidance Note”] 1ssued by the Ins’aiu’ce of Chartered Accounts of India
[“ICAI"]. These responsibilities mclude the de51gn, iinplémentation and mamtenance of
adequate internal financial controls that were operating effectively for ensuring the
‘orderly and efficient conduct of its business, including adherence to Company’s policies,

- the safeguarding of its assets, the preventing and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

3. Our respdnsibility is to éxp'Ress an opinlonh on the Company’s internal financial controls.
over f_inancial reporting based on-our audit. Wé conducted our audit in accordance with

the Guidarice Note on Audit of Internal Fi_r.lancialn Controls over Financial Reporting (the
“Guidance Note”) and the standards on Aﬁdiﬁng; issued by ICA] and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to

an audit of infernal fmanaal controls, both apphcable to.an audit of mternal financial
controls and both issued: by the: ICAI Those standards and the Guldance Note reqmre




reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material resects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design

“and operating effectiveness of internal control based on the assessed risk. The

procedures selected depending on the auditor’s judgment, including the assessment of

o _ the risks of the material misstatement of the Standalone Ind AS financial statements,
whether due to fraud or error.

. 5. We believe that the audit evidence we have oblained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal. financial controls.

system over financial reporting;

' Méaning of Internal Financial Coﬁfrbls over Financial Reporting
6 A Company’s internal fmancml control over financial reporting is a process desugned to

S provide reasonable assurance regardmg the reliability of financial reporting and the

~ preparation of fmam:lal statements for-external purpose in accordance with Generally-
‘Accepted Acccéunﬁng PrinciPles A -Company‘s internal financial control over financial
reporting includes those. pohmes and procedures that (1) pertain to the maintenance of

records that, in reasonable detail, accurateiy and fairly reflect the transactions and

i

dispositions of the assets of the company; (2) provide reasonable assurance that
transaction are recorded as necessary to permit preparation of financial statements in
accordance with Generally Accepted Accounting Principles, and that treceipis. and:
expenditure of the company are 3being made only in accordarnce with authorizations. of
regardmg prevenﬁon or t_ﬂnely detectmn of unauthorized acquisition, use, or dispoSi_tiqn

of the Company’s assets that could have a material effect on the financial statements.

‘Inherent Limitations of Internal Financial Controls over Financial Reportmg

7 Because of the uﬁierent Immtattons of mternal fmanczal controls over fmancml reportmg,”-j -




projection of any evaluation of the internal financial controls over financial reporting to
futare periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree

of compliance with the policies or procedures may deteriorate.

Opinion
-8, In our opinion, the company has, in all material respects, an adequate internal financial
controls systems over financial reporting and such internal financial controls over
- financial reporting were operating effectively as at March 31, 2017, based on the internal
control over financial reporting criteria established by the company considering the
essential components of internal controls stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered

Accounts of India.

Place: Hyderabad,
Date; 23+ May, 2017, -




KAVERI MICROTECK PVT LTD
Regd.off: 513B, 5th Floor, Minerva Complex, $.D.Road, Secunderabad - 500003

CIN: U01403TG2013PTC083536

for P.R.REDDY & CO.,

(P.RAGHUNADH
PARTNER

Place: Sacunderabad
Date: 23.05.2017
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Balance Sheet Rs in Lakhs
Particulars ’:’:E As at March 31,2017 | As at March 31, 2016 As at Aprll 01, 2015
ASSETS
{1) Non-current assets
(a) Property, Plant and Equipment 5 241,77 173.59 216.47
{b) Capital work-in-progress 6 530,69 19.10
{c} Deferred tax assets {net) 7 14,93 12,31 -
{d} Cther non-current assets 8 2602 |: 32.54 20.07
Total Non-current assets 813.41% 237.54 236.54
{2} Current assets ' :
{a) Inventories g 497,59 £ 463.11 597.84
(b} Financizal Assets :
{i} Tradé receivables 10 976.58 | 1,132.63 1,326.58
{i} Cash and cash equivalents 11 24431 § 187.35 186.02
(c} Other current assets 12 7553 | 124.56 6467 |
Tétal Current assets 1,794,011 ... 1,907.65 | 2,175.05.|
“Total Assats 2,607.421. 2145181 2,411.59 |
EQUITY AND LIABILITIES
Equity :
. {a) Equity Share capital 13 1,453.64 1,453.64 1,453.64+
{b) Other-Equity 14 162.60 13.47 1 124197
Total Equity 1,616.24- 1,867.10° 1,577.82]
_ LIABILITIES ' - :
1 (1) Non-current liabliities
{a) Financial Liabilitigs )
(i} Borrowings 15 300.00 x -
{b} Provistons 16 20:44 3.35 -
. {c)yOther non-current Habilities 17 .. 88301 77.30 68.43:|
: :Total Non-current Habilities. _ 408.94: 80.65.§ 68.43 1
| @) ‘Currentliabllities R H : '
1 {a)Financlal Liabilities ;
{i) Trade payables 18 34277 | 309,53 | 535.98 |
{b) Other current liabilities i3 132:58 | 162,37 ¢ 21252 |
(¢} Provisions . 20 78.76 85.71 1684 |
{d) Current Tax Liabilities (Net) 21 . 28131 3982 ¢ -
___Total Current liabilitles ' 58224 507.42 | - 765.340|
" Total Equity and Liabilities 2,507.42 ) 214548 2,411.59 |-
See accompanying notes to the financlal statements 1-37
As per our report of even date attached For and on behalf of the Board

BHASKAR RAC }
Director

VANAIA DEVIY.
Director




KAVERI MICROTECK PVT LTD

Regd.off: 513B, 5th Floor, Minerva Complex, $.D.Road, Secunderzbad - 500003
CIN: U01403TG2013PTC0O88536

Profit & Loss Account _ Rs In Eakhs
particulars Not Year Ended ' Year Ended
ieutar ote March 31, 2017 March 31, 2016
{ Income
a) Revenue from Operations 22 2237.47 2013.37
b) Other income: i 23 21,43 157.30 |
Total Income : 225890 2170.67
Il Expenses
a) Cost of Matertal Consumed 24 896.99 29831
b) Changes in inventories of Finished Goods and Work in Progress .. 25 {50.16) . 18292
c} Excise Duty 136.68 AL77
d) Employee Benefit Expenses : 26 416.94 3988.79
e} Finance Costs | 27 8.63 032
f} Depreciation & Amortisation Expenses ) ) S 28 48.10 63.75
g} Other Expenses ) 29 550.50 66802
Total Expenses S 2007.69 | 225388 |
il Profit before Exceptional Items and Tax { I-{) s 251.21 {83.21)}
IV Exceptional ltem i 000} 0,00
V  Profit before Tax {I+V) S 25121 (83.21)
Vi Less : Tax expense E ' .
Current Tax J 98.13 - 39827
Earfier Year Tax ) 8.19 _
Deffered Tax : {2.62) {1231 :
: 103.70 27.51
| vie profit for the Year {V-vi) : . 1 751} (110.72){

| vtil Other Comprehensive Income
A {i} ltems that will not be reclassfied to Profit or loss

{ii) Income tax relating to Items that will not be reclassfied to profitor Inss : ’ . 235 ' -
B {i} items that will be reclassfied to Profit or loss : H R
(i1} Income tax redating to items that will be reclassfied to profit or Ioss : ) © 073 162 = ¥
IX Total Comprehensive Income for the pefiod (VII+VIll) Comprising Profi t/ i - 14914 1 11072

{foss} and Other Comprehensive income:for the Period

¥ Earnings Per Equity Share {for continuing operations)

(1} Basic {equity shares, par value Rs.10 each} - - . 1.01 - (0.76)
(2} Diluted (equity shares, par value Rs,10 each) | 1.01 S {0.76}
X{ Earnings Per Equity Share {for discontinued operations) ._ ) ) '_
{1} Basic {equity shares, par value Rs. 10 each) ’ 0.00 D.O_(_}
{2} Diluted {equity shares, par value Rs.10 each} : : . - Q.00 ] 0.00
Xl Eartings Per Equity Share {for discontinued & Continuing operations) : . ]
{1) Basic (equity shares, par value Rs.10°each). - .~ ] 101, - 0,76}
{2} Diluted {equity shares, par value Rs.10 each) _ _ 1.01 _ : {0.76)

See accompanylng notes to the. fInancla! statements 1-37

"As per our report of even date attached “For and on behialf of the Board

" { G.VANAJA DEVI)
Director

Place: Secunderabad e
Dater 23.05.2017 o

Page 2:0f 23




KAVERI MICROTECK PVT LTD

Regd.off: 5138, 5th Floor, Minerva Complex, S.D.Road, Secunderabad - 500003
CIN: U01403TG2013PTC088536

As per out-repoit of even date attached

“for P.R.REDDY & CO.,
Firm Registratio

PARTNER S
Membership No.23

" Place: Secunderabag
Date: 23.05.2017
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For and on behalf of the Board

Statement of Changes in Equity Rs in Lakhs
A. Equity Share Capital Amount
Issued and paid up equity share capltal
Balance as at 01 April 2015 1,453.64
Changes in equity share capital during the year -
Balance as at 31 March 2016 1,453.64
Changes in equity share capital during the year .
Balance as at 31 March 2017 - 1,453.64
B, Other Equity
- b ' ' Retained
Particulars -} Capltal Reserve } General Reserve © l Total
. ) Earnings :
IBalance as at 31-03-2015 72,00 - 134.80 13680
Jlndia AS adjustments for -
Preliminary Expenses s - {12.61) (12619
Balance as at 01-04-2015 2.00 - 122.19 12419
1. o Retained o
Particulars Capital Reserve| General Reserve € a. & Total
: R £ Earnings
|Balance as at 01-04-2015 U 200¢ 0.00 122.19 | 124,194
HTransfer from Capital Reserve .00 . 2.00 0.00 2.00 |
iTransfer to General Reserve {(2:00) 0.00: 0007 {2.00)
Add: Profit / Loss for the year .00 0.00: (110.72)] (110.72){
‘IBalance as at 31-03-2016 ' 000 | . 2.00 11.47 _:_1._3.47'; _
Particulars : ocl | Genetal Reserve Retalned Total
: P . T | ] Earnings .
1Balance as at 01-04-2016 g . 0006 | 2.00 1147} .A347 |
{other Comprehensive Income fortheyear 1 e 0.00 |- 0.00 1 162 |
IAdd: Profit / Loss fortheyear 000 0001 147.51" 147.51,
Balance as at 31-03-2017 1.62| 2000 158.98] 162.60 |-



KAVERI MICROTECK PVT LTD

Regd.off: 513B, 5th Floor, Minerva Complex, $.D.Road, Secunderabad - 500003
CIN: U01403TG2013PTCO88536

Rs in Lakhs
Statement of Cash Flow
As at As at
Particulars 31-Mar-2017 31-Mar-2016
. . . Rs Rs
Cash ftows from operating activities .
Profit before taxation 251.21 {83.21)
Adjustments for:
Depreciation & Amortisation 48.10 63,75
{Profiti/Loss on sale of Fixed Assets (21.43) 0.00
Interest received 0.00 0.00
" Finance charges 8.63 0.32
'Operatin'g.'profit before working capital changes 286,51 - {19.14)
) (ihcreése] / Decrease in Inventories o o ) (34.48) 134.73
{increase)/Decrease in Trade Recelvables and other recelvables 156.05 193.95
{Increase)/Decrease in Loans & Advances (Other assets | I ' _ _ 52.92 (84.72)
Increasef(Decrease} in Trade Payables o 33.24 {226.45}
Increase/{Decrease} in Provisions 10.14 72.23
Increase/{Decrease) in Other labilities (28.65} (1.47}
“Taxes-paid during the year {103.70) {27.51}
:'ﬁ'e_t cash provided by operating activities B 3_?2.04 , _' 41.62
Cash fiows from investing activities )
Payments for property, plant and equipment - {636.46) (39.97)
Proceeds from disposal of property, plant and equipment S - ‘ 30.02 -
Interest recelved . = _ -
,Net cash used for’ mvestmg activities ' {606.44}) o ‘ {39.97)
cash flows from financing activities
Proceeds from borrowings 300.00 -
Finance charges {8.63) {0.32}
' 'Net cash pro ; ded bv fmanc;ng actw:tles 291.37 _ (0.32)
Net increase in cash & cash equivalents _ 56.96 ' 133
ash & Cash equlvalents at the beginning of the geriod ... 8735 186.02
Cash & Cash equ_lval_ents at the end of the,period L : o . 24431 187.35 '

For and on behalf of the Board

‘As per-our report-of even date attached

~ for P.R.REDDY & CO,,
.Flrm Reglstratwn No 0032685

{ P.RAGHUI pRAREDD)
PARTNER }/ ;

(6. VANAJA DEVL )
Place: Secunderabad Director
Date: 23.05.2017
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Notes forming part of Financial Statements for the year ended March 31, 2017

2.1

2.2

2.3

2.4

Corporate Information
Kaveri Microteck Private Limited ("the Company”) has been incorporated on june 24, 2013 as private limited company. .
The company is into manufacturing and marketing of Micronutrients, Bio-fertilizers, and other related products

The financial statements reflect the results of its operations carried on by the company.

Summary of significant accounting policies

Statement of Compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards {ind AS) specified under Section
133 of the Companies Act, 2013, read with Rule 3 of the Companies {Indian Accounting Standards} Rules, 2015. These are the
Company's first financial statements prepared in accordance with Ind AS and Ind AS 101 First time adoption of Indian Accounting

Standards has been applied.
Upto the year ended Mareh 31, 2016, the company prepared its financiat statements in accordance with the requirements of previous

GAAP, which includes Standards notified underthe Companies {(Actounting Standards) Rules, 2006. These are the company'sfirstind
AS financial statements. The date of transition to Ind AS Is Aprif 1, 2015, :

Basis for preparation of financial statements

" The financial statements have been prepared-on accrual and going concern basls. The accounting policies are applied consistently:to’
all the periods presented In the financial statements, including the preparation of the operiing Ind AS Balance Sheetas.at-lst”

April, 2015 being the date of transition to-ind AS. All'assets and liabilities have been classified as current or non current:as.persthe-

" Company's normal operating cyclé and other criteria as set out in the Division il of Schedule 11l of Companies Act 2013. Based-omthe

nature of products and the time between acquisition of assets for processing and their realisation in cash and cash-equivalents, the

company has ascertained its operating cycle as-12 months for the purpose of current or non-current classification.of assets and’

liakilities.

Use of Estimates

The preparation of financial statements requires the management of the company to make estimates and assumptions to-be made
- that affect the reported amounts of assets and liahilities on the date of fihancial statements, disclosure of contingent liabilities as at

the date of the financial statements, and the reported amounts of income and expenses during the reported period: Changes in:
estimates are reflected in the financial statements in the period in which changes are made and, if material, their-effects are disclesed

in the financial statements.

Property, Plant & Equipment and Other Intangible assets

Praperty, plant and équipment is stated at acquisition cost net of accumulated depreciation and accumulated impairment losses, if
any. Subsequent costs.areincluded in the asset’s carrying-amount or recognised-és aseparate asset, as appropriate, only when itis
probable that future economic benefits associated with the item will fiow to the Company and the cost of the item can be measured
reliably. All other repairs and maintenance are charged to the:Statement-of Profit and Loss.during the peried in which they are
incurred. Gains or losses ariing an retirement or disposal of propérty, plantand equipmentare recognised in the Statement of Profit
and Loss. Property, plant and equipment which are not ready for intended use as'on the date of Balance Sheet are disclosed.as
“Capital work-in-progress". Depraciation Is provided on a pro-rata basts on the WDV method based on estimated useful life prescribed

under Schedule Il to the Companies Act, 2013.
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2.6

2.7

2.8

Freshold land is not depreciated.

Upon first-time adoption of ind AS, the Company has elected to measure all its property, plant and equipment at the Previous GAAP
carrying amount as its deemed cost on the date of transition ta Ind ASi.e., 1st Aprif, 2015.

Separately purchased Intangible assets are Initially measured at cost. Intangible assets are carried at cost fess any accumulated
amortisation and accumulated impairment losses, if any.

Leases

{ eases in which a substantial portion of the risks and rewards of ownership are retained by the iessor are classified as operating
leases. Payments and receipts under such leases are recognised to the Statement of Profit and Loss on a straight-line basis over the
term of the lease unless the lease payments to the fessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases, in which case the same are recognised as an expense in line with the

contractual term.

Borrowing Costs

Borrowing costs directly attributable to the acquisitien, construction or praduction of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until
such time as the assets are substantially ready for their intended use or sale.

* Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifylng assets is

deducted from the borrowing casts eligible for capitalisation.

- All ether borrowing costs are recognised in profit er loss in the period in which they are incurred.

Government Grants

Government Grants are recagnised in profit or loss on & systematic basis over the periods in which the company recognises as
expenses the refated costfor which the grants are intended to compensate. Specifically; government grants. whose primary condition
is that the company purchase, construct or otherwise acquire non-currant assets are recognised as deferred revenue in the balance
sheet and transferred to profit or loss on a systematic and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the company-with nofuture related costs are recognised in profit or loss in the period.in which they

become receivable.

lenpairment of Assets

Financial assets

Company assesses at each balance sheet date whether there is objective evidence that a financial asset or-a-company of financial
assets is impalred. A financial atset 15 considrrat] to he Impalred if gbjective evidence Indlcates that one of‘inore events have had &

hegative effact on the estimated future cash flows of that asset.

Impairment loss on financial assets ¢carried at amortised cost is measured at the difference between the asset's carrying amount and
the present value of estimated future cash flows; discounted at the financial asset’s original effective Interest rate. In a subseguent

period, If the amount of impéirment loss decreases and the decreases can be related objectivaly to an everit, the previgusly
recognised Impairment Isreversed through prafit or loss. :
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i)

2.9

2.10

2,11

2.12

Non-financial assets

Propeity, Plant & Equipment and Other intangible assets

Property, Plant and Equipment and Other intangible assets with definite life are avaluated for recoverabifity whenever there is any
indication that their carrying amounts may not be recoverable. if any such indication exists, tha recoverable amount (i.e. higher of the
fair value less cost to self and the value-in-use} is determined on an individual asset basis unless the asset does not generate cash
flows that are largely independent of those from other assets. In such cases, the recoverable amount is determined for the cash

generating unit (CGU) to which the asset belongs.

i the recoverable amount of an asset (or CGU) is estimated to be less than its careying amount, the carrying amount of the asset {or
€GU) is reduced to its recoverable amount. An impairment loss is recognised in the profit or loss

" Revenue recognition

. Revenue from sale of goods is recognised when all the significant risks and rewards of ownership in the goods are transferred to the

buyer as per the terms of the contract, there is no continuing manageriat involvement with the goods and the amount of revenue can
be measured reliably. The Company retains no effective control of the goods transferred to a degree usually associated with
ownership and no significant uncertainty exists regarding the-amount:of:the consideration that will be derlved from the sale of goods.
Revenue Is measured at fair value of the consideration received or receivable; after deduction of any trade discounts, schemes,
volume rebates and any taxes or duties collected on behalf of the government which are levied on sales such as sales tax, value added

1ax, etc

“Ingome from exportincentives such as duty drawback and-premivm-on:sale:afimport licenses, and lease license fee are recognised on

“accrual basls,

_Dlvldend and interest iIncome

‘Dividend income from investments is recognised when the shareholders.right torecelve payment has been established {provided:that
* it is prabable-that the economic benefits will flow to the company and the amount of income can be measured reliably).

Tnterest income from a financial asset is recognised when it is probable that the economic benefits will flow to the company and the
amount of income can be measured réliably. Interest Income s accrued-on a-time basls, by reference to the principal eutstanding and

" at the effective interest rate applicable, which is the rate that exactly-discounts-estimated future cash receipts through the expected

life of th'e_ financial asset.to that asset's net carrying amount on initial recoghition.

Foreign currency transactions:
The functional currency of the:Company is [ndian Rugees {INR}.

Foreign currency transactions are recorded at exchange rates prevaillng on the date afthe transaction. Gains and losses arising on
settlement are-includedin the profit.or loss. ’ E ‘ :

- Financial Instruments

Financial és‘sets and liabilities are recognised when the company becomes a party to the contractual provisions of the instrument.

Financial assets and liabilitiesare initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial llabilitles {other than financial assets and financial liabilities at fair value through prefit or
loss) are added to or deducted from the fair valug measured on initial recognition of financial asset orfinancial liability.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair vaIUeifhrOUg_h profit:or loss are
recognisedin profit or {oss. ' S
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2.13

a)

k)

‘For trade and other payables maturing within one year from the Batance Sheet date,

Non-derivative financial instruments

Cash and cash equivalents

The company considers all highty liquid financial instruments, which are readily convertible into known amounts of cash that are

subject to an insignificant risk of change in value and having original maturities of three months ar less from the date of purchase, to
be cash equivalents. Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawat and usage.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income If these financial assets are held within a business
whose objective is achieved by both collecting contractuat cash flows on specified dates that are solely payments of prinicipal and
Interest on the prinicipal amount outstanding and selling financial assets.

The company, has made an irrevacable election to present In other comprehensive income subsequent changes in fair value of
investments not held for trading.

Financial assets at cost

Investment in subsidiaries are measured at cost.

Financial liabilities

Financial liabilities at falr value through profit and loss are stated at fair value, with any gains or losses arising on remeasurement
recognised in profit and loss.

the carrying amounts approximate fair value due

to the short maturity of these instruments.

Employee Benefits

“Gratuity

The company accounts for its gratuity lizbility, a defined retirement: benefit plan covering eligible employees. The gratuity plan
provides for a [ump sum payment to employees at retirement, death, incapacitation or termination of the employment based on the
respective employee’s salary and the tenure of the employment: Liabilities with regard to a Gratuity plan are determined based on
the actuarial valuation carried out by an independent actuary as at the Balance Sheet date using the Projected Unit Credit method for

the Company.

Actuarial galns and losses are récognised in full in other comprehensive incorme and accumulated in equity in the period In which they

Foloa 0
‘Provitient fund

The eligible employees of the Company are entitled to receive the benefits of Provident fund, a defined contribution plan, in which
‘both employees and the Company and its subsidisries make monthly contributions.at a specified percentage of the covered
employees’ salary {currently at 12% of the basicsalary) whiich.are charged 1o the Statement of Profit and Loss on accrual basis. The
provident fund contributions are paid to the Reglonal Provident:Fund Commissioner by the Company.

The "Company has no further obligations for future provident fund and superannuation fund-benefits other than its annual

contrtbutions. :
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d)

2.14

2.15

Z,16

Compensatad ahsences

The company provides for the encashment of leave subject to certain company’s rules. The employees are entitled to accumulate
leave subject o certzin limits, for future encashment or availment. The liability is provided based on the number of days of unavailed
leave at each Balance Sheet date on the basis of an independent actuarial valuation using the Projected Unit Credit method for the

Company and its subsidiaries.

The liability which is not expected to eccur within twelve months after the end of the period in which the employee renders the
related services are recognised based on actuarial vaiuation as at the Balance Sheet date.

Actuatial gains and losses are recognised in full in the Statement of Profit and Loss In the period in which they occur.

The company also offers a short term benefit in the form of encashment of unavailed accumulated compensated absence above
certain limit for afl of its employees and same is being providad for in the books at actual cost.

Other short term employee benefits
Other short-term empioyee benefits such as performance incentives expected to be paid in exchange for the services rendered by
employees, are recognised during the period when the employee renders the service,

Share Basad Payment Arrangements

Employees of the Company-receive remuneration in the form of sharebased payments in consideration-of the:services rendered.

Under the equity settled-share based payment, the fair value onthe grant date of the awards given to employees is-recognised as
‘employee benefit expenses’ with-a corresponding increase in equity over the vesting period. The fairvalue of the-options at the grant
date is calculated by an independant valuer basis Black Scholes model. At the end of each reporting period, apart-from the non market
vesting condition, the expanse-is reviewed and adjusted to reflect changes to the levet of options expected'tovest. When the options

are exercised, the Company issues fresh equity shares.

For cash-settled share based payments, the falrvalue of the amount payable to-employees is recognised-as ‘employee benefit:

 expenses’ with a corresponding Increase In liabllities, over the period of non market vesting conditions getting fulfilled. The liability is
= rameasured at each reporting perlod up to, and including the settlement date, with changes in fair value recognised.in employee-

' benefits expenses.

Inventaries

Inventories comprise of Raw and Packing Materials, Work in Progress, Finished Goods(Manufactured and Traded). Inventories are
valued at the lower of cost or the net realisable value after providing for absolescence and other losses, where considered necessary.
Cost Is determined on FIFO basis. Cost Includes-all charges in bringing the goods to their present location. and condition, including .
octroi and other levies, transit insurance and recelving charges. The cost.of work-in-progress and finished goods comprises of
materials, direct labour, other direct costs and related produttion overheads. Net realizable value is the estimated selling price inthe

" ardinary course of business less the estimated costs of completion and: the estimated costs necessary to.make the sale.

Trade Receivables
Trade receivables are stated at net of advances: Agemg of receivable are con51dered as tool to determine the degree of liquidity,
Receivable due for more than two years and. balance considered doubtful, referred for recovery through legal proceeding are

considered for provision,
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2,18

2.19

“shareholders and the weighted average number of shares outstanding

Taxation

Tax expense comprises of current tax and deferred tax. Current tax is measured at the amount expected to be paid
from the tax authorities, based on estimated tax liability computed after taking credit for allowances and exemption in accordance
with the tax laws applicable in India,

to / recovered

Minimum Alternative Tax (MAT) paid in accordance with the tax lews, which glves rise to future econonic benefits in the form of
adjustment of future income tax liability is considered as an asset if there Is convineing evidence that the company will pay nermal tax
in future periods. Accordingly, it is recognized as an asset in the Balaice Sheet when it is probable that the future economic benefit

associated with it will flaw to the company and the asset can be measured relia bly.

Deferred inconmte taxes

_Deferred income tax is recognised using the balance sheet approach. Deferred income tax assets and liabilities are recognised for

deductible and taxable temporary differences arising between the tax base of assets and liabilities and their carrying amount.

Deferrad income tax asset are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry forward of unused tax credits and unused tax fosses can be utilised.

Deferred Income tax Jiabilities are recognised for all taxable temporary differences except in respect of taxable temporaty differences
associated with investments in subsidaries where the timing of the reversal of the temporary difference can be controtled and it is
probablc that the temporary difference will not reverse in the foreseeable future,

The carrying amount of deferred income tax assets s reviewed at each reporting date and reduced to the extent that it is no longer

probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utliised.

Deferred tax assets and liabilities are measured using substantively-enacted tax rates expected to-apply to taxable income in the years.
n which the temporary differences are expected to be received or settled.

Earnings per Share

Basic earnings/ (toss) per share are calculated by dividing the net profit / {loss} for the period attributable to-equity shareholders by
the weighted average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings / (loss) per share, the net profit / {loss) for the period attributable to equity

during the period are adjusted for the effects of all dilutive

potentialequity shares. -

The dilutive potential equity shares are adjusted for the proceeds receivable, had the shares beéen issued at falr value. Ditutive
potential eqiiity shares are deemed converted as of the beginning of the periad, unless issuedata later date.

Provision, Contingent Liabilities and Contingent Assets

ent obligation as a result of past -ev.en_t and it is probable that an outflow of
pect of which reliable estimate can be made. if the efféét of the time value of
when appropriate, the risks specific to the

A-provision is recognized when the company has a pres
resources will be required to settle the obligation, in res
money is material; provisions are discounted using a curresit pre-tax rate that reflacts,
liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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®)

()

Explanation of Transition to ind AS

The Transition as at April 1,2015 o Ind AS was carried out from Previous GAAP. The exemptions and exceptions applied by the
company in accordance with Ind AS 101 - First-time Adoption of Indian Accounting Standards, the reconciliations of equity and total
comprehensive income in accordance with previous GAAP to Ind AS are expiained below.

The company has applied the following exemptions
Deemed cost for property, plant and equipment and intangible assets

The company has elected to continue with the carrying value of all its property, plant and equipment, investment property, and

intangible assets recognised as of 01 April 2015 {the transition date) measured as per the previous GAAP and use that carrying value
as its deemed cost as of the transition date.

Recondiliation lietween previous GAAP and Ind AS
Equity Reconcifiation

Rs. In Lakhs
Particulars As-at March | A; at April
31,2016 1, 2015
{Total Equity as per Previous GAAP 22,03 | 136.80 |
india AS adjustments for L .
Prehmmary Expenditure {9.46}}: 12,61}
o Total Equuty as perlnd As 13.47 1 124.19
Total Compreh_ensive Income Recenciliation
Particulars AsatMarch:}
. 31,2016
Net Profit a5 per previous GAAP .. (113.87}
find As Ad;ustments 315 ¢
{Net Profit as per india AS {11072},
- {0ther Comprehensive Income {net of tax) as per Inda AS - |
' Total Comprehenslve tome as per India AS ' (110:72}},

Reconciliation of Statement of Cash Flow

There are no-material adjustments to the Statements of Cash Flows as re_ﬁqrtgd under previous GAAP,
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Rsin Lakhs
5_property, Plant and Equipment

Particulars Land Buildings E:J?:;int Furniture  Vehicles Equ‘i);:ac:nts Computers Total
& Fixfures
Gross Carrying Amount
Balance as at 01-04-2015 - - 198.77 1.96 200.52 1.94 5.82 409.01
Additions - 16.13 - 0.63 1.47 2.65 20.88
Deletions - - - - - - “ .
Balance as at 31-03-2016 - - 21490 196 201.15 3.42 8.46 429.89.
Additions = 79.04 3636 - 6.61 2.02 083 124.87
Deletions “ z = - 98.72. - - 9872
Balance as at 31-03-2017 - 79.04 251,26 . 1.96 109.04 5.44 9.29 456.04
Accumulated Depreciation/Amaortisation ' s o
Balance as at 01-04-2015 - - 69.20 1.17 115.51 1.71 4,95 192.54
Additions - T 2865 0.23 3291 Q.15 1.78 63.75
Deletions -, ) & o - - o = =
_Balance as af 31-03-2016 ) T —————— 9785 . 1.40 148.42 189 674 256.29
“Additions T . 1260 26.39 0.15 18.21 0.99 + 109 48.10
Deletions : e e _ - 90.13 - Lo 90.13
. Balance as at 31-03-2017 . s 126 124.24 1.55 76.50 2.88 7.82 214.26
- "Net:Cartying Amount ) . " . ) T
Balance as at 01-04-2015 T . 12957 . 0.79 85.01 0.24 0.86 216.47
- Balance-as at 31-03-2016 L = 117,05 - 0856 52.73 152 173 . 173.59
Balance-as.at 31-03-2017 - 77,78 . 127.02 0.41 32.54 2.56 147 24377
. 6.Capital- work-in-progress
Particulars Land Buildings Eqp;?:;int' Furl_‘titt_lre Vehicles Equ?;fr::::nts Computers Total
. . — BFixtures .
Carrying Amount : -
Balanceas at 01-04-2015 + e - ' - - - e =
Additions - 19100 0 - - . - - 19,10
Deletions - .. _— . - . -
‘_ _Balance as at 31-03-2016 e 1910 o - - . T 19.10
Additions _ - 550,63 - - - - s 590,63
~ Deletions v 79.04 0 - - ‘ - - - 78.04
~ Balance as at 31-03-2017 7 . 530,69 - i - - " 530.69

' o . Page 12.0f 23



As at As at As at
Particulars March 31,2017 March 31,2016 April 01,2015
Rs in Lakhs Rs in Lakhs Rs In Lakhs
7 Deferred tax assets {net}
Daferred Tax 14.93 12.31 -
1493 1231 e
8 Other non-current assets
Unsecured, Considered Good _
Advance for Capital Expenditure 15.97 19.25 -
Other Advanes - - 10.41
Security Deposits : 10.06 13.29 9,66
26,02 32.54 20.07
9 fnventories {at lower of cost or net realisable vatue}
Raw Materiais R 26232 212,16 395.08"
Finished Goods . ’ 235.27 250,95 20276
~ 497.59 463.11 597.84.
10 Trade receivables
Unsecured, considered good ' _ _ o 976.58 1,132.63 1,326.58
- Considered Dobutful - unsecured 32816 328.16 126.40
L.ess: Pravision for doubtful debts : (328.16) {328.16} {126.40}
T G768 113263 TTTi3%658
e pom s o

Trade Receivables )
Debts due from Subsldaries and Associates o -

Of the Trade Receivables balances, top 3 customers represent a balance of Rs. 56.17 Lakhs as at 31st March 2017 and Rs.73.97 Lakhs asat
31st March 2016, and 0 customers represent more than'5%.of the total balarice of Trade Recejvables as at 31st March.2017 and 0 Customers

as at 31st March 2016,

'The Average Credit period on sales of goods is 60 days.

The Company maintains a provision for doubtful debts based on ageing of receivable are considered as tool to determine the degree of
liquidiy. . Recelvable due for more than two years and balance considered doubtful, referred for recovery through legal proceeding are

_considered for provision.

Movement in the Provision for doubtful debts A% at'31:03-2017... As.at 31-03-2016

Balance at the beginining of the year _ 32816 ° 126.40

Movement In Provision fordoubtful debts based on ageing 060 201.76
32816

Balance at the end of the year 328.,116 ]
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11 Cash and cash equivalents

1. Cash on hand 155 1.20 5.32
2. Balances with Banks - Current Accounts : 242,36 186.14 179.70
244.31 187.35 . 186.02

SR pre—— T

Details of Specified Bank Notes ($BN) held and transacted during demonetisation period from 08-
11-2016 to 30-12-2016

Qther
SBNs denominati Teotal
Particulars on noles
. L " Rs L "Rs Rs

Closing cash in hand as on 08-11-2016 _ ) . 18,00 2.16 20.16

1%} Permited Recaints T ' - 3.18 318

=) Permitted Paymie o EE . 2.68 2.6%

) Amount:deposiiddin Banks . e B 1800 | - 18.00
Clasing Cash in hand as on 30-12-2016 ' - 2.65 2.65

Threre are no Repatriation restricutions with regard to cash and cash equivalents as at the end of the reporting period and prior.

Explanation : For the purposes of this clause, the term Specified Bank Notes’ shalt have the same meaning provided in the notification of the
Government of India, in the Ministry of Finance, Department of Economic Affairs number 5.0 3407(£), dated the 8th November, 2016,

12 Other'current assets
{Unsecured and considered good)

Advance to suppliers ) 51.79 95,66 51.21
Prepaid expenses 2.87 291 0.23
Others: . _ 453 10.09 10.42
Advance'to Staff - Unsecured and-considered good o 16.33 15.90 235

C P 95.53 . 124,56 64.61

13 Equity Share Capital

Authorised
" *1,50,00,000 {1,50,00,000) Equtity shares of Rs.10/-{Rs.10/-] each 1,500.00 ~1,500.00 ‘ 1,500.00
Issued,Subscribed & Pald up

1,45,36,360 {1,45,36,360) Equtity shares of Rs.10/-{Rs.10/-} each 1,453.64 © . 1,453.64 1,453.66
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a) Reconcilation of number of Share
Equity Shares

As at March 31,2017 As at March 31,2016 A at fpdil 03,2015
Particulars Noof No of
No of shares Rs in Lakhs shares | Rsinlakhs| shares Rs in Lakhs
At the beginning.of the year. 14536360 1,453.64] 14536360] 1,453,64 14536360 1,453.64
Add: lssued during the yaar - o T . ! B p R
Less: Shares Cancelled during the year . e N - R .
At the end of theyear. ] 14536360 1,453,64 | 145363600 1,453.64 | 34536360 1,453.64

b} Details of Sharehoflders hiolding more than 5% shares in the company

As at March 31,2017 " As at March 31,2016 As at Aprll 01,2015
Particulars T No of No of -
" Noofshares | Rs inLakhs shares. Rsinlakhs| shares .| Rsintakhs {.
Kaverl Seed Corpahy Limited 14536360} . 145364 |, 145363601 1,453.641 14536360 1,453:64

. LY
Rights, preferences and restrictions attached to equity shares

The Company has anly one class of shares referred to as equity shares Having a parvalue of Rs. 10.per share. Each shareholder is.eliginle far:
one vote per share held and carry a right to dividend. The dividend proposed by the Board of Directors is subject to the approval.of the:
sharehalders in the ensuing Annual General Meeting, except in case of interim dividend. in the event of liquidation, the equity shareholders
are eligible to recelve the remaining assets of the Company-after distributlon of alt preterential amounts, in praportien to thelr shareholding:

14 Other Equity : As at-March 31,2017 As at March 31,2016 As at April 01, 2015
a} Capital Reserve . .
Opening Balance . ’ - 2.00 2.00
Less : Transfer to General Reserve ) a o 200 < s 200"
b)-General Reserve .
Opening 8alance T ) 2.00 W -
Add: Tranfer from Retained Earnings - : 2.00 -
Add ; Transfer-from Cepital- Subsidy . - 2.00 - i 2.00. = -
¢} Other Comprehensive Income
‘Opening Balance. ) - ] w -
Acturial {gainj/loss on employee benefits through
Other Comprehensive income 235 ' - E
Current tax on Acturial (galn)/less dn employee
benefits through Other Comprehensive Income C {073 - -
- I t.62 e L - =
d) Retained Earnings .
‘Opening Balance 1147 _ 12219 _ 134,80
Profit for the year 14751 158.98 - (110.72) 11,47 [12.61) 122,19
162.60 . TTTTIRAT. L T T1848
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15 Borrowings
Term Loan from Yes Bank Ltd- 300.00 . -

300,00 - -

Term laan is secured on movable fixed assets and second charge on current assets of the company and Personal Guarantee of the
Directoe.It Is repayable in 12 Quarterly Installments starting frorn June 2018

16 Provisions {Non-Current )

Provison for employee benefits 20,44 3.35 -
2044 3.85 - .
17 Other non-current liabllitles
Security deposits from dealers ) 88,50 771.30 : 68,43
88.50 --—--——M" “WJMH&;

Securlty Deposit

On appointment of distributor Initally an amount 1s collected as deposit and accounted as security deposit, without bearing any Interest,
refundable and adjustable agalnst the receivable af settiement shown In separately as liablity.

18 Trade payables

Creditors for Expenses ' © 2813 24.36 9,61

Sundry Creditors - 31463 ' 285.17 526.37
24277 - - 309,53 .. .535398:

19 Other current liabilities

Advance from customers against Sales . 93.76 113.69
payable to Staff : ) 31.72 T 4747
T0S Payabie o 211 151
Others _ 0.00 '
13258 - 162.37

20 Provisions

" Provision for employee benefits 2.93 1254 ' 13.33
Sales Tax Payable ' 6.21 256 R
Provisions forschemes-and returns: : oo 69.63 06 T B

“T8.76 . 1684
21 Current Tax Liabtlitle§
Provision for Incame Tax/{ret): ' . 2813 :39.82 -
28,13 .. -39.82
Adjustrnéintsin provision for Income Tax : . . :
Advance income Tax 70.00 ) - 15.00
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Year ended Year ended
Particutars
As at 31 March 2017 As at 31 March 2016
22 Revenue from Operations
Sale of Micronutrients 2,237.47 2,013.37
2,237.47 2,013.37
o — ) e
23 QOther Ihcome
Profit on Sale of Assets 21.43 -
Creditors Written Back - i57.29
21,43 157.30
fo—— e e
24 Cost of Materials Consumed
faw Material Consumed/Production Expenses
Opening Stock : 250,95 202,76
Add ; Purchasses/Production Expenses including processing Charges** £81.11 946.49
) 1,132.05 1,149,25
Lass : Closing Stock | 235.06 25(1.95
£96.92 898,31
**  processing Charges
Freight inward 2,61 236
' Machinery Repairs & Maintenance 7.87 11.38
" Power & Fuet 28.42 32.19
- Godown Rent 103 8.09
Cold Storage Maintenance 0.33 -
Factory Malntenance 110.85 115.24
Expense on processing: 126.89 111.0%
27810 28036
25 changes In Inventories of Finished Goods and WorkIn Progress
.{Increase)/Decrease In Finished goods
Opentng Stock . 21216 395.08
Closing Stock 26232 . . 212.16. -
: Tisnde) 182.92.
.ﬁ:““—"“——""'_"""— =
26 Employee Beneflt Expenses
Safaries to Staff 382,37 372,67
Contribution to Provident and other funds 23.35 20.92
Staff Welfare Expenses 11.22 5.20
39879
27 Financlal Costs
Bank Charges 4.26 032
interest 4.37 -
8.63 -
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28 Depreciation and Amortisailon Expense

Depreciation of property, piant and equipment 48.10 63.75
4810 63.75
P p=_nini

22 Qther Expenses

Establishment Expenses

Travelling Expenses 111.87 114,41
Postage & Telephone 12.25 18.03
Paymentta Auditors [Refer Note 30) : 115 091
Yehicie Maintenance 118 2.20
Printing & Stationery o 2.28 3.03
Insurance : 259 0.52
Books & Perlodicals ’ 0.10 0.03
Rates & Taxes | o 3.09 2.44
Office Maintenance ' 14.62 3.07
General Expenses . 3,22 4,29
Conveyance ’ 0.49 0.43
Professional Charges . 247 1.84
Sales Tax 0.64 -
Service Tax e 16.93 17.00
Security Charges S : 23.68 2350
Rent . ' : 15.32 5.30
Computer Mainténance : ) : 0.47 013
Donations & Subscriptions ' - ' 0.15 -
{a) Total . . 21299 196,93
Selling & Distribution Exp :
Sales promotion expenses ) 7115 65.92
Freight & Forwarding : ' 146.67 144.25
Farmers Meeting Expenses ’ . o . - 0.82
Staff & Dealers Meeting Expenses . = o S7.48 55.11
Bad debts Write Off EEEI : ] . 6220 3,23
Provision for Doubtful Debts U : : - 20176
{b) Total : ' ' : _ 337.51 47110
Total of (a} &{b} : ) . . .550.50 668.02
30 Audit Fees . -
a) For statutory audit : . ’ ) 0.86 0.68
b} Fortaxation matiers : 029 0 0.23
. ESTYT T

51 Incoime Taxes:

Asat As at

_fncome tax recognised In profit orlgsy: 31-03-2017 ] 31-03-2016 .
|statitory Ircome taxrate - | sesm)  sasf
{Differences due tor _ - . : _ |
jincome Exemipt from Tax . ; 0.00%] 0.00%]"
Jeffect of expenses that are not deductible in determining taxable profit {périnanent disallowances} ) 4.45% 0.00%
|Taxncome at Different Rates . : : 3. 0.00% ' 0:00%]:
Others o _ ‘ A 1....000% {46105}
Effactive tax rate ‘ ' 47 33.06% (46.10%}-
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Movement In Defered Tax Assets /{Liabilities)

Movement during the Year ended April 1st, 2015

As at 31st CrZ‘;‘i:': ‘:::’5 Diretcy |, o
Deferred Tax Asset/Liabilities March, ctatement of r?l’.ognliS@d April, 2015
2005} profit and in Equity
: —t Loss
Provislon for employee benefits ) . - - - -
‘IProvision for bad and doubtful trade receivables - - - -
tDepreciation . . - N -
Movement during the Year ended March 31st, 2016
Credit/(charg :
Diretcly
Asatlst | e)inthe ) Asat 31st
T. .
Deferred Tax Asset/LialbiliFies April, 2015 | statement of r@f)gm:fd March, 2016
! Profit and inEquity
Lass
Hprovision for employee benefits - - - - .
Provision for bad and doubtful trade recelvables ' : - F . - -
{Depraciation : e 12,31 - 12.31
' - | 1231 . 12.31
‘Movement during the Year ended March 31st, 2017
. -Credit,«'(charé Dieetcl
. ] Y
’ Asat 1st e} in the Asat3dlst |
Deferred Tax Asset/Liabilities April, 2016 | stetement of r?cogni_s)ed March, 2017
o . profitand | N EAuity :
N s . s e loss J :
- |Provision forémployee benefits ) T .- | 6.07 -~ i 607 |

{Provision for bad and doubtful trade receivables, w - - - ¥
|Depreciation _ R b (3.45) . 8.86 |
y 12.31 2.62] - o -1403 8

32 EarningPer Equity Share :

‘Eptuligs it Share has been compigtéd as under . o -
R N L Asat3:-03-2017 | Asat31-03-2016
profit for the Year 147.51 {110.72}
Ino.of Equity Shares outstanding ' ' 14,536,360 14,536,360 |
f £amnings Per Share (Face Value of Rs.10/- each) I 101 {076 :
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33 Related Party Transactions

Rs in Lakhs
331 Following is the list of related parties and their relationships
A, Key managerial persons and their relatives
1 Mr. G.V. Bhaskar Rao
2 Mrs. Vanaja Devi
B. Helding Companies

1 M/s. Kaveri Seed Company Limited

33.2 Related party transactions for the Vear ended 31 March 2017 are as follows:

31.03-2017  31-03-2016

Remuneration pald
Mr. G.V. Bhaskar Rac - -
Mrs. Vanaja Devi - s

Purchase made during the year
M/s. KaveriSeed Company Limited : _ o -

sales made during the year
M/s. Kaveri Seed Company Limited : L= .
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34 Disclosures as required by the Micro, Small and Medium Enterprises Development Act, 2006 are as under:

Rs in Lakhs

the MSMED Act, beyond the appointed day during the year.

As at March 31, As at March 31, i
. A April 01,2015

Particulars 2017 2016 s at Apri
Principle amount due to suppliers registered under the MSMED Act and 28,40
Remaining unpaid as at year end ’ "
interest due to supplies registered under the MSMED Act and remaining 0.01
unpaid as at year end ) -
Principal amount paid to suppliers registered under the MSMED Act, beyond 1.63
the appointed day during the year ’ . .
Interest paid, other than under section 16 of MSMED Act, to suppliers
registered under the MSMED Act, beyond the appointed day during the year. |
Interest paid, under section 16 of MSMED Act, to suppliers registered under 0.01

Interest due and payable towards suppliers registered under MSMED Act, for
paymentsalready made

Further Interest remaining due and payable for earlier years

The above Infermation regarding Micro, Smait and Medium Enterprises has been determingd to the extent such parties have been identified:”

on the basis of information available with the Company.
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Notes forming part of Financial Statements for the year ended March 31, 2617
35 Employee benefit plans Rs in Lakhs
The gratuity scheme is a finai salary Defined Benefit Pian that provides for 2 lump sum payment made on exit gither by way of retirement, death,
disabifity-or voluntary withdrawal, The benfits are defined on the basls of final salary and the period of service and paid as lump sum 2t exit, The plan
design meand the tisks commenty affecting the liabiities and the financtal resuits are expected to:
a) Interest rate risk ; the defined benefit obligation calculated uses 2 discount rate based on government bonds, If bond yields fall, the
defined benefit obligation will tend to increase.
b} Salaty inflatlon risk : Higher than expected increases in salary will increase the defined benefit obligation
€) Pemagraphic risk ! For example, as plan is cpen to new entrants, an increase in membership witl Increase the defined benefit obligation.
Also, the plzn only provides benefits upon campletion of a vesting criteria. Therefare, if turnover rates increase, then the liability wilt tend
to fail as fewer employees reach vesting period.
The Principal Assumptions used for the purposes of the acturial valuation as follows
1} Reconciliation of Benefit Obllgationt
Particulars 31.03.2017
{Liahiltiy at the beginning of the period / year i4.01
Acquisition adjustment 0.0c
Interest Cost 1.12
Past Service Cost 0.00
Lurrent Services Cost 201
Benefits paid 0.00
Actuarial {gain)/ loss . {2.35)
Liability at the end of the peried / year 14.79
11)  ReconcHiation fo falr vatue of plat asets; .
] Particulats: ' e 31.03.2017
Falr value of plan assets at the beginning of the period/year L 0.00
Acquisition adjustment : 000
Expected return on plan assets ) B 0.18
Controbitopms 2.61
{Benefits paid 0.00
Premium Expenses (0.48)
Actuarial {gain)/ loss on obilgation........ T 0.00
{Fair value of plan assets at the beginning of the period/year 2.30
Total actruarial gain / ffoss} to be recognized ... .- 1278
111)  Amount to be recoprlsed in the Balanice Sheet L .
' T Particulats, o - ' 31.03,2017
Fiiabdity ot the end of the period / year. T o i 14.79 |
Feair vatue of plan assets at the end of the perlod;/year . (2.30}
‘Amount to be recognised in Balance Sheet 1248
1¥)  Expenses recognlsed in the Statement of Profit and Loss under the head employee benefits dipgngg
[ ' “Paiculars . 31.03.2017
ACurrent service cost 2.01
Past service cost 0,00
interest cost 1.12
Acquisitionadjustement 0.00
|Premium Expenses "~ 0.48
{expected return on plan assets. {018}
Net actuarial (galn)/loss recognized” 7T {2.35)
Expenses recognized in Statement of Profit and Loss " 1.08
: V) Remeasurement for the figriod R
y e ] ... _ Particulars. °31,03.2017
|Experiance (gaini/lass on plailiablities . 000
TDemagraphic {gain)/loss-on plan liabilities S )
T¥inanciz! {gain)floss of plafi assets: ) H {2.35)
|Experience (gain}/loss onplan assets.... R.00:
{Financlzl {gain)/loss on plan assets 0.00 -
vl} . Amounti¥etognisedin statement of.other.mmpmiiseﬂéﬁr&inco;ﬁef’ébfiif )
partlculars s s .. "31.03.2017
:Fpening_amodﬁi"!‘ecogniséﬂ inOCI. . i 0.00
Remeasurament for the period - Qbligation [gainj/loss _{2:35)]
{Remeasurement for the period - pian assets (gainllloss e B 0.00:
Total Rémeasurement.cost / {credit ) for the period récognised in OCL . e . 42:38)
] [Closing amount recognised in OC1 e L S x|
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Notes forming part of Financial Statements for the year ended March 31, 2017

36 Commitments
Estimated amount of contracts (et of advances) remaining to be executed on capital account and

not provided for:

37  Contingent Liabilitles

Claims against the Company not acknowledged as debts. This comprises of

Tax demmands disputed by the Company relating to disallowances / additions of fiscal
benefits, pending before various judicial forums and tax authorities, aggregating to

As per-our report of even date attached

for P.R.REDDY & CO.,

" Membershiph

Place: Secundeta
Date: 23.05.2017

Rs. in Lakhs
As at As at
31-03-2017 31-03-2016
104,43 27.57
As at As at
. 31-03-2017 31-03-2016
126,92 43.54
126.92 43,54

‘Director

" G. VANAIA DEVI}=

For-and on behalf of the Board
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